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World News 





US and Israel 
agree to hold 
Middle East 
conference 


-The US and Israel agreed in 


* principle on a proposal to hold 


a Middle East regional peace 


Georgia declares UDI 


independence from the Soviet 
force the 


Poland exit begins 
A Soviet missile brigade polled 
out of a military base in hort: 


has civil- 
pogein has operat eh ch 
ine provincial capital of — 
UNITA rebel movement. 


attempt to destabilise Presi- 
dent Corazon Aquino’s govern- 
13 die in S Africa 

At least 13 people have been . 
killed since Sunday at a Johan- 
nesburg township im factional 
fighting and in a mystery 
attack on a township 


camp, police said. 


Burma's military government 
has sentenced two youths to 
death for their role in an abor- 
tive uprising nearly three _ 
years ago, state television said. 


Aids, by the year 2000, said 
the director of the World 
Health Organisation's Aids 
programme. 
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eu.n 1... |brady seeks G7 debate on economic co-operation 


B SkyB plans By Stephen Fidler in Nagoya, Japan, and Peter Norman in London : 


to su US TREASURY secretary Mr affairs at the US Treasury, already expanded co-opera- — The feeling in Bonn is that top of Sunday’s agenda. two years had been “revolu- 
e UIP Nicholas Brady intends to said the aim was not to map tion. German's cactribution to the Mr Norman Lamont, tonary". The need was look 
over 300 launch a wide-ranging debate out a new world economic The US wish for widerang- rehabilitation of eastern and Britain's chancellor of the beyond the immediate effects 
m on economic and financial plan but to embark on discus- ing G7 talks was welcomed by central Enrope and the Soviet exchequer, is likely to raise of the Gulf crisis. 
- co-operation among leading sions “on a set of issues that Germany, which wants Sun- Union is not properly recog- specific points in bilateral A profound change had 
rights deal industrialised countries when have flowed out of the lasttwo day's informal dinner to dis- nised by the US and other talks that are being arranged taken place in sources and 
he meets other Group of Seven years”. cuss a more equitable sharing industrial trading partners. with ministers, including Mr demand for capital. Kuwait 
. finance ministers in London. This might “dietate eloser of the burdens created the Germany alse alms to have the Brady and Mr Waigel, around was rebuilding its economy 
British Sky Broadcasting plans | on Sanday. policy. co-ordination over 2 Gulf war, the changes in east- question of global burden- the time of next week's inau- and Sandi Arabia no longer 
to sue United International Bis aim will be to examine widely area”. Mr ern Europe and the crisis in sharing included in the agenda guration in London of the maintaining huge foreign cur- 
Pictures, an organisation whether long-standing Mulford, who was in the Soviet Union. Government of the London economic sum- European Bank for Recon- rency reserves: ofl surpluses 
three leading Holly- on Nagoya, Japan, cited debt officials in Bonn said yester- mit later this year. struction and Development. were thus likely to be limited. 


‘wood studios, in what could policies needs broadening in relief for Poland, efforts to day test er Waigel, the Britain, the host nation, has Mr Lamont has dropped plans Eastern EF ald put 

, 1» mm Europe wo a 

become a landmark case affect- {| the Hght of fandamental encourage Brazil and its com- German fivance minister, placed the, state: ofthe world for talks in Bonn with Mr Wai- huge demands on capital. 
ie 





throughout Europe, | Romi end fnandlal cutie” saab agreement soa World Should set'be fond to cary sates presi of Rewsid "Me Mier sald the change Guy wos deteriorating apa 

Same | thy or ncn os eS ee Re ees Raaie kee 

UK. is trying to overturn as ps ° ° 

del tat ened wi Cita Soviet leader reasserts power of centre against that of republics | $300m loan 

20satroyouceintonacs, | e to Brazil 

to close at $364 following a 1 

sees. |(Gorbachev seeks strikes ban |wig | 

bara id tecimical | By John Lloyd and Leyla Boulton in Moscow ahead. soon 
Ce 


rescue this year’s harvest. | in Na: a 
igoy' 


fuel, spare parts and equip- | A DELAYED $300m loan te 
ment to farms, the speeding up } Brazil from the Inter-American 
of the distribution of private | Development Bank will go 
plots, and the purchase of | ahead shortly, Mr Enrique Igle- 
nearly $400m worth of pesti- | sias, the bank's president, said 
cides, yesterday. 

Mr Gorbachev told the coun- The loan was delayed 
cil that the “war of laws” | because of concern among 
between the republics and the | industrialised nations - led by 
centre must be stopped imme- |] the US, the bank's dominant 

and that a new union | shareholder — over a slow 

soon | progress being made between 

Brazil and its bank creditors in 
his | talks over interest arrears to 

remarks was lessened by ir commercial banks. 


PRESIDENT Mikhail * 
Gorbachev yesterday called for 





Faced with the growing chal- absence from the council of Mr Igtesias’s statement came 
lenge from Mr ee ae Zeltsin (on holiday), ae evien after Brazil and its leading 
Russian leader, amsakhurdia 0! OF; bank creditors agreed on a set- 
chev chose to make a stand pa tlement of the $8bn interest 
against his encircling foes by time), Mr Anatoly Gorbunov of | backlog. A quarter of the 
testing central authority in a tvia and Mr Mireha Snegur | arrears be paid year, 
way he has not had to do since of Moldavia (who was ill) and | some $900m almost immedi- 
becoming Soviet leader nearly Mr Vytautas Landsbergis of | ately, and the rest in 10-year 
six years ago. _ uania and Mr Arnold | bonds. 
The Soviet leader has firmly Ruutel of Estonia (no reason Mr Iglesias said the loan, for 
Paris closed little changed for rejected proposals for a roumd . sanitation projects would go to 
a second day, as the CAC 40 table ar coalition government The one bright spot in the | the bank's board for approval 
index lost an eight-point gain advanced by Mr Yeltsin last dismal and centralist | “! i ”, The next board 
to end 161 down at 1,845.96, week. Instead, he is relying on plan is that the budget will | meeting will be held later this 
in Tokyo share prices dectined the solid majority vete for the garner a mouth. 
on reduced volume. ‘The Nikkei | Preservation of the union in price rises which took | @ On another issue, Mr lele- 
average slipped 290.96 to end last month’s referendum to effect at the beinning of this | sias said he bank 
at thé day's low of 28,917.29. bring to heel republics which month — rises which are fuel- | would continue to make rap- 
In New York share prices idled | 2x€ Starving the union: ling the unrest with which the | idly loans fo! 
in moderate early trading as of fonds, and miners who, government is seeking to grap- | the expiry of a two-year pe 
the stock market remained | | @ctording’to Mr Vitaly Jgna - fe -When such.loans could be 
nervous ahead of Thursday tenko, the presidential spokes- The package as 2 whole |-made in tandem with the 
and 3 figures. man. pave sir basic z : none Tellects thie stated! desite ot Mr World Bank. Four countries 
Dow .|- industries of all reserves, Mikhail Gorbachev: contin: coalition avlov to mar com- | were seeking such loans, from 
By 180 pm the sone His moratorium on demon: ; es ming to reject Hon calls = mand - even authoritari- | which they should be able to 
12.62 at 2,905.94. World Stock strations is confined to those last night if they could be anced, the purchasing power of an — economics with a stimu- | benefit this year. 
Market Page, called-in working hours. This implemented by presidential the rouble is diminishing. lation of the market through He said there was some 
Section IE. would not affect the recent decree, as much present law Instead of normal economic central decree. opposition shareholders 
J mass rallies In support of Mr - ties there are barter deals. A However, the structures | to such loans, w take the 
MICHELIN, world’s largest Yeltsin, but would render ille- The background to the Fed- once united economic space is which had sustained the com- | bank away from its traditional 
tyre maker, plans to shed 4,900 | gal meetings such as those eration Council meeting was being split up”. mand system in the past are no | role as a project lender and 
more jobs in France in its larg- | held over the past few days in set by yet another black assess- The crisis, said Tass, was longer responsive to those who | which of pay- 
est round af job losses in Minsk, in Belorussia, to protest ment of the economy, which having an increasingly serious issue the orders — as enter- | ments support to back eco- 
recent years. Page 2 against price rises. the official news agency Tass effect on the balance of pay- prises tum this way and that | nomic reform in sectors of the 
EUROPEAN Commission Workers.in Minsk yesterday quoted as that “the con- ments. to find supplies, to find mar- {| economy. Up to 25 per cent of 
inquiries into possible iMegal staged a three-hour strike and sumer market is disorganised, On Monday, Mr Gorbachev kets and to discover to wi the bank’s lending can be 
state aid for Bull, French com- threatened to extend the strike the financial system is imbal- decreed urgent measures to authority they are responsible. ! through fast disbursing loans. 





















LOOKING FOR AN EXCELLENT SITE AT THE HUB OF EUROPE? 


LAND AHOY! 


imaerpmimee | TN Security Council discusses 


office reported I 

($lbn) deficit for February 
after DM2.1bn in January as By Michael Littiejohns in New York, John Murray Brown jn Hakkari, eastern Turkey 
unification pulled in imports 
and kent exports depressed. BRITAIN’S two-stage plan to 








‘budget contre ck = comeniiaicans ee oe half mat. Sapere Dave pees ne 
yesterda: a miter “ attacks on gees 
Kmaneiesooreeter, | “ase py hy ae 
mong” t! some diplomats m : le am more - 
House Democrats. Page 4 y reported a momentum in it was, the Community tious scheme to secure a big 
favour of the which was itself gene area of Iraq under UN auspices 
GIAT Industries, French endorsed by the European ous and determined” im its to allow return 
maker of tanks, suns and unity an response to the Kurdish cri- home “opens horrendous prob- 
has won @ received cautious US backing, ‘is, said Britain’s prime min- lems in terms of sovereignty” 
for there was no British draft reso. ister, Mr John Major. His Iraq responded bitterly to 
turrets forthe US Army's | lution on the table for discus- call for substantial aid anda the enclave idea and vowed to 
latest light , its first sion. haven inside Iraq for the oppose it with all its remaining 
big sale to the US. Page 4. Sir David Hannay, the Brit- Kurds were seized upon and power. Mr Saddoun Hammadi, 
UK failed i its attempt to win { ish delegate, said he was not endorsed by other EC iead- the newly-appointed prime 
agreement from Peking pressing for any UN decision ers. Page 6 , accused Britain and 
Hong Kong's Propo sirport “ur Douglas” UK For- have to be either fing u cocaiiecy apeiast 
i ve a 
eC : eign Office seid: by actual singsical force or toe rade 
minister, said that differences | “What we want to do is to get prospect of it,” he said ina = He claimed that the refugee 
hed been narrowed. Page 14 the Kurds off the mountains, BBC interview. problem had been greatly 
preferably into the villages and Mr Jobn Major, the UK and said 
NALD Trump, head of the towns... monitored by the prime minister, said on ‘Mon- Central Intelligence Agency 
heavily-indebted property and | United Nations. That does day that the second stage of Contimed on Page 14 
casinos group, Trump Org imply the prospect of some the plan would be to get the : 
sation, was last night believed / force or threat of force if the Kurds back to their homes, Bush cautions on Kurd 
to have reached final agree- {Iraqi} attacks continue. which could inchude the large enclave plan, Page 6; UN wres- 
ment over a debt restructuring “It would require UN obeerv- towns of northern Iraq. fies with human rights issue; 
with holders of the Taj Mahal ers in quite substantial num- Diplomats in Ankara said it ‘Save haven’ ts not enough, 
casino bonds. Page 15 ders and their presence would was unclear how big any safety Page 18 
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the northem Ruhr area and the region of Aachen. 
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EK German 
plea for 

Bonn help 
to Soviets 


By Judy Dempsey, East Europe Correspondent 
f MR Boris Yeltsin, the 








Russian 
leader, has spent too much Boris Yeltsin, leader of the 
By David Marsh in Bonn time ing President Mik-- Russian Federation. an 
hail Gorbachev and too little of t 
A STRONG call for Bonn to ® introducing land reform and during 
extend further credits to the 8 private ownership in his repub 4 Visit there next week, a 
Soviet Union to help economic 7 Ee. Mr Anatoly Sobchak the parliament spokesman said 
in was radical mayor of Leningrad, © . Mr Yeltsin will 
made by Mc Kart said . visit the it in Stras- 
Bi prime of pressed Yeltsin bourg from April 15-16 at 
the east German state of to put in place legi for the invitation of the Interna- 
Saxony. of arguing tional Politics Forum, « Par- 
His plea, made in Gorbachev,” said Mr Sob- is-based u 
came on the eve of a visit to who was elected mayor linked to the parliament’s 
4 two of Leningrad last June, and Christian ap 
top Bonn civil servants who is a member of Mr He is due to meet the Parlia- 
with assessing the sin’s consultative ment President, Mr Enrique 
State of financial relations in London, the 53. Baron, and address 
between Germany and the former law professor Jiament’s 
Soviet Uni said Mr Yeltsin would use the : 
Mr Horst Kébler from the to him by the 
Finance Ministry, and Mr federation’s parliament Jast development of our country 
von Wirzen from the political on the 
Economics Ministry will dis- a multi-party system .. 
cuss with Soviet officials new throughout the republic. tions for an all-Union president 
credit lines extended by Mr Sobchak believes he will were held today, Gorbachev 
Bonn to allow Moscow to buy press ahead with would have no e 
goods from east German facto- tions from local village mayor The leading role of the Com- 
tes. up to the post of president. munist party has been offi- 
Mr Biedeukopf, from Chan- “The communists are stillin cially deleted from the consti- 
peace mg ber peer prrTy p = control in the communes. They tation, But Mr Sobchak, who 
mocrat on, sali Georgian. i father’s arms waves the national continue to block change,” said party summer, 
e bay ne in Siist poate oe A5d: “The inw and reality are 





massive Bonn Spending On outside the parliament building in Thlisi yesterday Mr Sobchak. “The political 


il 
t 


workers was 
when traditional markets in 
Ee ee ee ee oe hp 

arguments in favour of a 
more interventionist indus- 
i: in the east have 


trial ail were removed by the first pull out by the end of 1991. 
lately been finding broad of 
favour 


1990. The Soviets say they will not 
Warsaw says it will be flexi- 
on the deadline, but the 
date proposed by Moscow was 
not ble. 


uring rain following’ cere 
Bol fo! @ cere- 
inony a railway siding that leadership” 
included speeches by Soviet i: 
and Polish generals and a 
Soviet garrison band playing Moscow in May to try to 


them. 
months of tense 
negotiations, Poland has 
demanded all the approx- 
imately 50,000 Soviet troops 


A SOVIET missile brigade from Czechoslovakia and 
yesterday pulled out of the Hungary, Poland is the only 
military base of Borne-Suli- country in eastern Europe 
nowo in north-western Poland which has not secured a deal 
to set in motion the with- on withdrawal terms. 
drawal of Moscow's 50,000 General Viktor Dubynin, 
in froops from the country, Pounander < of Soviet sores ia. 
orders German agen oland, sai at there 
in ner for exst Some 60 soldiers with should be a Soviet troop pres- 
mobile missile launchers and ence until the end of 1993 to 
armoured vehicles were in a support the withdrawal of 
20-wagon train that began the 380,000 Soviet soldiers from 
process, disagreements over the former east 
which have severely strained 


& 4B 


it 
Feelings were mixed about 
the pullout among Poles liv- 
ing in the area of the sprawl- 


Polish-Soviet relations. first public 
With Soviet troops already 
poised to compiete pull-outs 


nuciear weapons had been 
deployed in Poland. He said 








CENTRAL BANK OF KUWAIT 
ANNOUNCEMENT 


The CENTRAL BANK OF KUWAIT announces the withdrawal of the Kuwaiti Currency Notes 
issued and placed into circulation up to August 1, 1990 and exchanging them for New Kuwaiti 
Currency Notes. : . oT . eo ite p Ee tee ey = AN fe 







No exchange operation shall be implemented in respect of the Currency Notes for which the Amiri 
Decree No. 2/A of 1990 has been promulgated and that have been specified by the two 
Resolutions issued in this concern by the Minister of Finance (Cancelled Currency Notes), the 
details of which are as follows : : 










1 - Denomination of Twenty Dinars: I MII IAT MIS 






CW CW. 
from No.5 up to No. 13 3 VY q 
2 -Denomination of Ten Dinars : a> -. 1) gm Pa rad ec 
CH oo — a 7 oO 
from No. 0 up to No. “35 ; AV v: 







3 -Denomination of Five Dinars : 


Ss toe 







cD CD. 
from No. 3 up to No. 5% i v: TA 
4 -Denomination of One Dinar : a 0) ome dy: 
Co GC. rr I FD 
from No. 7 upto Nos: oY Vv 






5-Denomination of Half Dinar : mi le . 
CB CB. SR I PS SO DO 
from No. 30 up to No. 37° Vv — 





Ye 
6 -Denomination of Quarter Dinar : s . t . 
from No. GA up to No. SA; I Sy omy = Po 
ee e “TA : ee 






The Exchange of the New Currency Notes for the Notes withdrawn from circulation shall be 
conducted at the Central Bank of Kuwait and the Banks operating in Kuwait. The Currency 
Exchange Program shall be implemented in accordance with the controls and procedures set out 
by the Central Bank of Kuwait. 


The Exchange Period starts as effective from 24/3/1991 up to 30/9/1991. But, upon the expiry of 
the first FORTY FIVE days of this specified period (i.e. on 7/5/1991), the Currency Notes 
withdrawn from circulation shall cease to be legal tender for the State of Kuwait and dealing with 
them shall be forbidden. 


Meanwhile, hoiders of these Currency Notes shall have the right to have them exchanged at the 
cash windows of the Central Bank of Kuwait, to be founded at the Banks operating in Kuwait up to 
30/9/1991. No exchange operation shall, under any conditions, be concluded upon the expiry of 
this period. 2. 2. 


Holders of such Notes outside the State of Kuwait can present their holdings of Kuwaiti Currency 
Notes withdrawn from circulation to any of the Banks operating in Kuwait - whether through their 
branches operating outside Kuwait, or through their correspondents - within the period as 
effective from 24/3/1991 up to 30/9/1991. 


These Notes shall be exchanged at face value. The relevant amounts of the Notes shall be 
deposited in the accounts of the concerned foreign banks with the Kuwaiti Banks. 












’ War German barracks to 
mil- 


Yeltsin ally accuses him 
of neglecting reforms 


two different things. The party 
still exercises power. 

“I think our, leaders made a 

t_ mistake year 

Sea Congress [of the CPSU] by 
not splitting the party into 
two: a conservative, and a 
social democratic _ 


er-weight to the comm a 
This social-democratic all- 
Uni jude peo- 
ple like Mr Shevardn: Ithe 
former foreign minister], Mr 
Stanislav {Mr Gorba- 
chev's former economic 
adviser] other reformers, 
he said. 

Efforts to establish a count- 
er-weight to the Communist 
party could, ne ores be 
deflected dl ice 5 
which he si would bite at the 
end of the month, the relation- 
shij central govern- 
ment and the republics, and 

delay in setting up “new 
economic structures” to halt 
the collapse of the economy. 


Moscow begins troop pull-out from Poland 


ing 90km wide base, built up 
around a small Second World 
become one of the n 
itary training areas in 


arope. : 
One man said he 
the end of illegal gasoli 
sales by the Soviet soldiers 
hard. ed local farmers. 
But Mr Zygmund Lichwa, 
the Polish railway official 
of the troop train, said: 
“Each country has its own 
army, which looks after its 
own borders. That is the way 
it should be.” 


to 
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OECD says reforms 
would help Austria .. 
retain high growth -- 


By Judy Dempsey, East Europe Correspondent 


AUSTRIA’S economic growth 
will slow down thi 


offset by higher oil prices, 
Germany’s growing demand 
ire 07 ation for Eco- 
Ones and Devel- 


opment (OECD). 
But ee report warns the 
i coalition govern- 


tion, reducing : 
the budget is to be consoll- 
In 1990, GDP grew by 4 per 
cent, making Austria one of 
the fastest growing economies 
of the OECD countries. How- 
ever, during 1991 and next 
year, GDP is expected to grow 
by 3 per cent as a result of a 
fall in domestic demand. 
The forecasts were con- 
juded, the 


In 1987, in response to slack 
growth rates in the 1980s, 
heavy losses by the State- 


sou ete ore 
ition in the . 

the | Peckaliated coalition gay 

ernment adopted a medium; 

term budget consolidation Pro. - 

gramme. a 

the net federal defict from-32° 


nae 
i 
oe f GDP. - 


introduced the first phase ofa. 
cautious privatisation pre. 
gramme. Despite i 
sive decline in the - 
cit, the OECD points out that 
this consolidation has not been 
matched by consistent. struc. 
tural reforms in the economy. 
“Much of the progress so far © 
has resulted from buoyant eco- 
nomic activity rather than 
from stucuturs its 
in the budget, and from sub- 
stantial privatisation pro- 
ceeds,” the OECD states, 


However. the repart 
acknowledges the govern- 
ment's successful attempts -at 
reforming the fiscal system, as 
well as turning around the 
OLAG, the former holding com- 
pany for the state-owned indus- 
trial sector, ba a loss-making 





ment’s decision to eliminate 
short-and long-term interest 
rate differential vis-a-vis 


many, which strengthens Aus- 


tria’s hard currency policy. i, - 


The schilling is tied to the 


Deutschmark. 

But the OBCD makes a plea 
for more de-reguiation and 
fewer subsidies. eral and 

government sul 
ental Sch77.7bn ($6.70bn) or 
4.3 per cant eo =o sub- 
sidies ent and agri- 
culture amounted to Sch28bn, 
about 1.7 per cent of GDP. 








EUROPE IN 





o aa 1. 
3russels aid 
probe aim 
widens 











Of the total, 2,432 jobs will 
be lost from the workforce at 
Clermont-Ferrand, where the 
number of Michelin workers 
has Sater Srom 90,000 to 

000-strong since 1963. 
Another 1,222 wili come from 
factories in Orleans and 


Treaty ignores 


Moscow 


Mr Alexander Bessmerinykh (left), the Soviet 
i eld tals with Bresdent Roricav Jovic 


have proposed only locai 
set teary se 
parliamentary elections bei 
held in September. oe 





Greek tourist 


towards passenger. 
seats and the driver’s cab. 





Sweet music 


Stradivarius violin that was 
stolen four years 

promised to re the Italian 
police by playing it in their 
honour, Renter reports from 


He flew to Turin to verify 
the authenticity of the 1717 
sR ia 





15 per cent overall reduction 


_ The students backed the 
main opposition Union of 
Democratic Forces which said 
on Monday that its members 


would quit parliament 
19 unless elections wean 
for June. 


te lead the 

up untry 
elections this year Thee 
majority Socialists, 


who 
succeeded the Communists, 
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German 
deficit 
Me. In fot 
ue 
hy f account 
det remained in deficit in Febra- 


fags 


1: 
wet The federal statistics office 
is reported a DM1.7bn deficit 


‘F 
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Meyer: coneliatory heed of trade union federation Bila ober dec apse a 
Unions now the ives 
loyal opposition 223s: 
in east Germany 


age, 
“ Sy an 


1 
i 












Ber] 
The unions had not been 
alone in criticising Treu- complete. 

hand but the Monday demon- expecting east 
strators the loudest and react unions after their 
angriest critics. Mr Franz experience with Stalinist 
Steinkihler, leader of IG unions but to its surprise 
- . <7." Metall, called the Treuhand a union membership — 50 
- ~ “slaughterhouse” and was per cent of the workforce —- is 
“*  aeeused of preparing the psy- cher to the, cet than inti: 
x With the Social Democratic 
David Goodhart opposition still weak the 
‘looks at a policy tuuons bere become the anofll- 
which has placed phe DGB is not shouting 
organised labour at Sbout, its, success partly 
the forefront of solid ea ee algo 
both political pro- ity of west: - 
tests and practical] ‘bour laws, now operating in 

= : east Germany, be 

co-operation with 




























pieties. 
view a few days before the 
murder he condemned the on Day 
ing “irra’ ‘ineast monisation with west German 


Germany, praised the n ) y 
ment and the Treuhand-and be a disincentive to invest- 
Metis fee claimed that one of the ment, if it comes too slowly 
Horak ive Successes of unity is the 4 skilled labour will move west: 
yer Taig degree of labour-managemen e two big east German 
arn consensus towards east Ger- © for metal workers 
- many’: blems. 
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: 8 earlier restructuring jes * 

qm = could still do more. But rather then closing hich 
4 because much of the DGB’s cannot be privatised — is again 

own programme for east Ger- 

many has been 

least he can do is echo the ‘ re 
: employers and say “the right Germany without heavy job 
framework for east Germany is losers, we must Dot create a 


~ .DM500m injection 
_ for ailing companies 


Ae By David Goodhart in Bonn . 


~™ th 


F 
i 


5 Lemna t wo 
igs? receive DM500m (£167m) in According to Mr Hans Peter 
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guaranteed Trenhand, — 
the agency charged with acquisitions, 

off Treuband, which said yester- 
engerrcng wad eu a Pema nly bo a Se 
is 


bought by foreigners. 
force — 20,000 to 16,000 = ‘remain top of the 
ee on we 4 list; the British are second. 


an the 
efficien: administration Bonn yesterday also 
is et eee was yester- announced a 15 per cent rise 
day agreed in Bonn in the im east German pensions. 
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|.Britain and Ireland refuse to join continental producers in price warning to Brussels 
|Competition split in EC power industry 


By Andrew Hill in Brussels and Willam Dawkins in Paris 


BRITISH AND Irish eleciricitty including Switzerland and Aus- access, which would allow  sion’s action as “a first having to handle a mass of 
suppliers have split from their trla, provides an appendix toa large power users to buy elec- step in direction of third smal supply contracts would 
continental Eurppean counter report submitted to the Euro- Bicity trom cheaper suppliers party access.” This would cre- complicate utilities’ efforts to 
Introduce competition tate tee of EC Soctsiclly inauetey mens oy the Commission rs ns x pe oe There er geen ole 

Ci u mr ve “| consequences for was & ri vola- 
international power distribu- and consumer representatives. announced it had started legal consumers"; he warned. tility, which would put pres- 


tion. 

The two countries refused to - a unanimous position comes at national electricity utilities to tes would welcome free com- term investments. They t 
sign a paper agreed on Monday a sensitive time for the indus- Terre lene baries aecmeae: petition in electricity produc- prefer to build a gas-fired 
by’ continental members of try, when the Commission is lies, and only last Friday, Sir tion, so long as motiopdlies in power station in three years 
Eurelectric, the industry's rep- preparing to use all the legai Leon Brittan said in a speech distribution were allowed. rather than spend 10 years 
resentative body, which warns powers at its disposal to attack the Commission would con- They understood why the building a more efficient 
that opening the EC market to public gas and electricity sider using special powers to interests British electric- nuclear plant, it sald. 
greater tion conld pro.’ monopolies.and liberalise the issue directives without the ity industry should be different It did not think the fact that 

luce steep price rises and. EC energy market. ie formal approval of member from its continental counter. the UK and Ireland had failed 
increase the risk of power cuts. Even without the UK's signa- states in order to open up parts, which practised more to sign the paper damaged the 

‘Given that we have the fpri- ture, the Enurelectric paper is energy networks. cross-border trade because industry's negotiating position 
vatised] system that we bave the latest sign of the increas- Mr Jean Bergougnoux, man- there were more connections with the Commission. An offi- 
here, we are simply not ableto ingly strained relations aging director of Blectricité de between their networks. cial said there had been no for- 
sign a between power suppliers and France (EdF), Europe's largest Ewrelectric said that third mal vote, and added: “It’s nor- 
The paper, signed by conti- consid faering whether to poe ag of kariectric's energy compromise, the contivalty ot sometimes: ou can’t t all 
ital members for obligatory third-party section, deplored the Commis- supply to consumers,” because members t leeen 





ungary puts former security chiefs on trial 


By Nicholas Denton in Budapest ie 


THE FIRST important political department which dealt with nists had received security ser- week before the London inav- witch-hunt. 

trial of members of Hungary’s dissidents, were accused by a vice accounts of the activities guration of the European Bank Nevertheless, last month 
old Sommnnist regime began Budapest military court of of “Opposition Parties. ib feo for Recosetracton and Dee parliament voted to abolish the 
yesterday mmer responsibility of bugging oppo- ie defence — opmen: which he is one supplementary pensions which 
security chiefs faced charges of sition politicians. 5 men were just obeying orders the deputy presidents. tae barty ba gheen fe ite sta 
Megal e- a e threatens to implicate Despite the court case, warts. Also, the government 
Mr Ferenc Pallagi, former scandal which the twi- eral influential ex-Commu- sure for retribution has been has in practice discriminated 
gepat inferior minister, a Kent moni of a regimes A ae pomoroe Mr Miklos peaker than in| cer ee ainst former communist 
lozsef . ret ‘liamentary investigation Nemeth, the former prime min- European countries . many 

head of HI/UI, the notorious found that leading Commn- ister, is to testify, less than a authorities do not want & legal into peteeie Vasiaesas 















It’s good to know that we always 
take our responsibilities seriously. Lufthansa. 





It's even better to know there woridwide industry stan- 
is one Lufthansa responsi- = dards. Their know-howis then 
bility we take more seriously _ translated into action with 

ey, ; than any other: ourrespon-___ the aid of the very Jatest 

Z sibility to you. Because we technologies. For instance, 
realize that no other form of __into probably the toughest 
travel demands as much engine checks anywhere in 
trust in all-round compe- the world, at Lufthansa’s own 
tence asthe trust you putin engine centre —the biggest 
an airline. That's why we of its kind outside the USA, 
invest more than DM 1.2 bi+ Those are just a few of the 
lion every year inanuncom- reasons why so many peo- 
promising servicing and ple feel so confident when- 
maintenance system. And ever they fly Lufthansa to 
why over 11,500 technicians any one of our 188 destina- 
i. ae spend several years being tions worldwide. 
5 trained in a system that sets. Welcérhe on board. 


© Lufthansa © 
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WORLD TRADE NEWS 
EC single market |French win US helicopter gun deal {Hungarians allow — 
‘could disappoint : sce (most curbs on 
developing states’ imports to lapse 


By Peter Montagnon, World Trade Editor By Nicholas Denton in Budapest i ‘ 
a ae to Giat account eralisation may hurt som 
COMPLETION of the EC This includes not the ’ efforts to red A HEALTHY current 
single only Industries’ ¥ juce lowed western. tures in Hun- 


‘open joint vent 

tharket well-publicised case La ernment 
where Caribbean producers | Bay ice A with, privileged 

such as Jamaica and the Wind- import concessions. 

ward Islands are expected to thorities 
lose ground to more competi- The Budapest av 

tive growers in Central Amer- have only felt confident 
ica. Morocco would lose its enough to, accelerate import 
meas preferential access, to_ the Ubersinouh of a surpisigy 
wi sat orange juice market healthy balance of payments so 
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the slowdown in the 
of the national 
Defence officials 
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a sharp recovery 
after falling to FFr20bn, 
low in 1989. 
turrets, to be 
and made by 
are to be 
the of the 
leaders 
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$33bn. 
are to be 5 
make up the next four years. ‘The contract is a boon to the production abroad. 


US technology comes under fir 
Military bias could become a campaign issue, writes Nancy Dunne 


tech consortium. Yet, as a make a difference whether or ised by the Congress in 1988, 
Republican net the US makes computer but the administration did not 
a noted, the US has a long his- chips or potate want to fand it the first year. 
E of saccessful industrial He has also produced a Next year, its budget is sched- 
“missile ” John Kennedy policies, embracing defence, “technology ”, giving led to reach $36m, about one 
| : SS feaoe ene 
generic tec! Ww 
would benefit several indus- 
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such as footwear, consumer 

electronics and ceramics. EC “technology gap” January. 

Officials deny it will become a hag the enticing ring of 

fortress in ms, but 

pressure for protection is 
creasing in the automotive 

and sector, with a 


given out to $640m bring 
Y! inflation from 

cheaper imported clothes, see 

shoes electronics will lead 
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Developing country export- 
ot Call gc Ey 
tougher standards after 1992. 
These would constitute trade 
barriers in some cages, sonly. 
ing especially to wood, cu 
flowers and fish and fish prod- | devel c 
pets, which were becoming The eat Penne Seiki 

tan: cen: ue, 
aa aug intries. “a from the Washington-based 
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Taiwan in drive to track — 
down capital sent to China 


punishment for ones later dis 
covered, proved effective 
boron By Mon- 
, Some 2,890 companies 
come forward. Those that 
failed to do so, may be penal- 
ised. Penalties include restrict- 
ing foreign exchange 
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ideological divide 
the Democratic Con- 


een. 
gress and the Republican 
White House has forestalled 
concerted 


The ghost of the Reagan 
White House still haunts those 
tng of ae anitastint Mal policy,” or 
any geg _ programme 


Commissioners meet on 
Japanese car imports 


By Andrew Hill in Brussels 


EUROPEAN Commissioners 
concerned with the issue of 


reports from Taipei. 
Despite the ban on all invest- operations, 
ment in China, over the last 
four years thousands of compa- 
nies have shifted their 
there 
and 


said the commis- 


Bat records, 
applications for overseas 
vestments, and denying gov- 


: 
a 
g 
iz 
é 


this attitade is the fact that the 
closest Wi mn counter- 

to Japan's Miti is not the 
government and academic 
institutions what the free mar- 
ket cannot. 

It is political orthodoxy, 
which few in either party chal- 
lenge, that industrial policy 
ise ne Sinners 

The only permissible excep- 
tion is for industries deemed 

to military security, for 
example, semiconductors, " 
which ed reluctant gov- ence advi 
ernment funding for the Sema- its inner circle that it does 
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~ A careerin " 
international money and 
securities broking. 













Several outstanding career opportunities exist for 


























SENIOR CREDIT 
Package £70,000+ 
. Due to expansion of their small ticket leasing portfolio, a ‘Our dient is a large, very successful multinational money 
N H W p | I O N major leasing specialist company based in London seek 8 and searities broking company. To t the continu 
Pposoess ct. least, Nani years. exposure. ‘Covering ‘new growth of its imtemational business, the company curently = - 
iness , credit control, arrears, litigation wishes to reauit recent graduates in a business-related discipline ~~ - 
so, 9 from finance who combine fanguage skills with an understanding of financdal 


markets, 

Fluency in Japanese combined with experience in Japanese 
business culture, or fluency in Finnish and two European 
Janguages, is essential in addition to English. 

If you can meet this demanding profile and are interested 
in these opportunities, please send your full cv to Media System, 
Cloisters Business Centre, 8 Battersea Park Road, London SW8 
48G, quoting ref: 1991/FT. Your application will be forwarded 
immediately to the dient’s Personne! Director, unless marked 
“seaurity check" and noting separately any companies to which 
it should not be sent. 







Essential is at least three years senior management — 
experience, motivation/management and 
‘ strong people moth 
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MEDIA SYSTEM 
MEDIA SYSTEM 








Please call, fax or write to Brian Gooch or Martin Mol. 
All enquiries treated in strict confidence. 











Notas the information service direct from the 








now offers a London Traded Options price service. 
Like our existing coverage of the equity and gilts markets the prices are in Frees tiie | 
and offer a fast, flexible and inexpensive service. 










Please forward your CV and sa history, to 
_ Proteus Compary, Lid., 20 New Bond Street, 
WAY SHF. Fax 071 491 2054. 







Each equity option on the i (LTOM*) has a page of prices 
devoted to it, American and European style FTSE 100 share index options are also quoted. 
Prices are broadcast (over the BBC TV Network) direct to your monitor via a 










Appointments 
Advertising 
also appears 

today on 
Pages 14, 15 
and 16 


or good A’ levels) with a successful work record in a 
financial, banking or sales environment. A second language 
(French, German) would be an asset, but is not essential. 


If you are looking for the opportunity to join a growing and 
highly profitable organisation which rewards success, please 
cece ee ee Soto Wh pretent salary 
details to, Anthony Wade, Robell Capital Markets Limi 

99 Gresham Street ene 


Thednvestors Channel 







*LTOM and Market-Eye are registerad service marks of 
the International Stock Exchange, London. 
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. AMERICAN NEWS 


Last rites in sight for debt crisis | Ctewey 


Even cautious investor: i i : ‘ recommend 
ors are now looking at Latin America, reports Stephen Fidler closure of 


ATIN America is undergoing a thing of the i is i 
t past. “What we have left is development, This point is mate repeat- efforts to bring fiscal ‘deficits under con- 
} ie eet mrotound change, says just the rump of the debt problem,” said edly by Mexican where in less trol In trying to do this, the state — US bases 
Mr Shaheed oeein, roa Bank than .a decade the state sawn matte 2 ee eect et a 
vice- for erica and from ownership Kinds of enter. - withdraws from spending where 
the Caribbean. The problem remasine is prises, including restaurants and disco- economic pressure groups have no} PENTAGON officials said 
tina, Ecuador and Pern — theques. s strong interest: from infrastructure | yesterday, that Mr Dick 
Argentina and elsewhere, privati- development, health and education. But | Cheney, the US defence secre- 
hopes economically-devas- one for a country spending continues on bureaucracy and | tary, will recommend this 
tated Peru the problem can be resolved. to its debt burden to banks ina loss-making stafe enterprises. In this | week closing or shrinking 
Nowhere is debt seen-as the sole nor-inflationery fashion, by i 
cause of economic malaise; it is laxgely shares in the companies for bank debt. in breaking the power of special inter- | bases in the United States, aud 
as another symptom. However, privatisation is no substi- est groups, but is not enough alone to | will mave later in the year to 
me findamental questions remain, tnte for reform of macroeconomic poli- i . or 
despite the more optimistic outlook. cies or for the stemming of chronic fis- ‘There is an irony therefore. The state | facilities overseas, Reuter 
The successful eeonontis,. Ciieient cal ot me 
Mexico, were among the most aute- through printing money. Indeed, unt assert itself elsewhere. 
cratic of Latin American regimes in the fiscal deficits are addressed, only a few 






























1980s. It is stili not clear whether less state enterprises may be attractive to ments must be encouraged to save ~ in | row the officals said, at which 
anthoxttarian. resizes, in perticader Che buyers either at home or abroad. More other words to abstain from consump-| he will propose closing or j . 
struggling giants of and Argen- significantly, without a background of tion and to make long-term commit-| reducing the size of several alin 
tina with their weak central economic stability and confidence, con- ments to infrastructure development. dozen bases within the US. Endara: sacked five ministers 
Changs over te neat f the i i sage sais potential Tee hvfomal role ender be part of barge Pinanen eats P 
over 4 ite 
interests that oppose it. to Mr Pier-Pablo Kuczyn- to state-sponsored icture pro- | backs in the US defence bud- W 
Et is also possible that the emphasis ski of First Boston in New York,a Peru- jects. Some i Mr Kuc-| get. oO er vacuum 
vatisation which has swept the vian expert on Latin. eco- i, believe the bank's preeccu- Mr Cheney said in a speech . 
continent has been overdone. tisa- nomic issues, the problem in most of pation with supporting the private | on Monday that the 2m-mem- 
don is justifiable on the grounds that it Latin one of a short- sector and its move into loans | ber US military would shrink orms In anama 
the concentrate on activi- age of savings, by both government for of means | by 521,000 over the next six 
ties which are more suited to it health, ‘ivate sector. that it is thus concentra’ on the | years, including a reduction in . 
and inf has been exacerbated by recent wrong issues. — Bective Army divisions from 18 By Tim Coone in Managua 
IMF fall TV rulin abroad must be cae | of P Tae brak te aplit the governance 
A oO anama as roken a the sp je governments 
= sees tee —, un 1 He announced last Septem- | decade-long centre-right alli- insistence on channelling 
S p . re F £ Pp. eases no one ber that the Defence Depart- See ood aed Pee ae funds allocated to FDC-run 
e : * | By Martin Dickson in New York — - ment would close or reduce | uum in which the left-wing ministries to meet foreign debt 
In Oo : operations at 150 military | Revolutionary Democratic obligations. The PDC was 
oO e @ | THE Federal Communications intact. Subject to certain con- | facilities abroad, including 108 | Party (PRD) may now play a alarmed by last January's 
Commission yesterday voted to The rules prevent networks straints, the networks will be | sites in West Germany. pivotal role. by-election results, when the 
By Michael! Prowse in Washington relax rather than repeal rules i financial interests in free to acquire all rights ~ And early last year Mr| Mr Endara sacked the five PRD won five of nine seats for 


which prevent US television the synilica tion of television including. foreign ication Cheney proposed a list of 55 ministers belonging to the cen- the 67-seat National Assembly. 

















THE International Monetary Bush administration forecast | networks from sharing in the programmes produced by oth- rights — in outside produc- | cases in the United States to trist Christian High unemployment and the 
Fund has sharply revised down oof a fall of 0.3 per cent. The | $3bn a year Hollywood profits tain Bi heeeast tn the tions. ty ‘ | clesed or cut, but that plan | (PDC) in a cabinet reshuffle on gavetmsents ectmomic perio 
its forecast for worid growth Biue Chip private sector con- | from the syndication of former. domestic syndication of their They. will also be able to | died in a hailstorm of charges | Monday, along with the PDC mance were widely blamed for 
this year, but it expects a sensus forecast is for GDP | prime time shows. “in house” productions. retain all rights in “in-house” | by Democratic members of | heads of several state-run insti- the setback, The PDC believes 
rebound The commission voted to productions, including domes- | Congress that it targetted | tutions. “I have decided to gov- priority must now be giver to 
scrap the rules for all portions tic distribution. their election districts. ern without the PDC, to put an welfare and job creation, with 

of the network schedule other The original. rules were Cutting bases within the | end to the fight for political foreign debt rescheduling plans 


than prime-time viewing. How- adopted by the FCC in 1970, | country is a move that tradi- | posts,” he said. taking account of these. 
ever, the networks will be when the networks still had a { tionally triggers political The cabinet is now domi- With the PDC expelled, the 
allowed to fill no more than 40 stranglehold on prime time | uproar among members of | nated by members of President government can no longer 
per cent of their prime time audiences, and were meant to |} Congress, who like the jobs } Endara’s Arnulfista party and count on support from the 
schedule with “in house” pro- ensure a fair sharing out of | and votes such bases bring in | of Mr Billy Ford’s Molirena party’s 28 National Assembly 
dictions. programme revennes. .| their constituencies. party. Mr Ford, planning min- deputies. The PRD, formerly 
This time, however, Presi- | ister, controls economic policy, controlled by Gen Manuel 

dent George Bush and Con- and is pushing for rapid eco- Noriega, who was deposed by 

nomic li is priva- the US invasion in 1989, now 


Los Angeles police chief regains. job | Siiccure tues, Pease | Bastion, depite stone tate holds the palace of power in 


of new rules essentially requir- | union opposition. the assembly, with nine seats. 
MR DARYL GATES, the post last Thorsday for at least leave office without being | ing an up or down voteonthe | The raling ADOC alliance —_ Mr Louis Martinz, an Endara 
i 60 days while it examined what given a full hearing. matter. split came after months of aide, said: “We do not rule out 


outspoken Los Angeles police 

chief, has been allowed to it called serious allegations of The controversy divided the Under new rules, a comuuls- | bickering over economic policy a possible alliance with the 

return to his job after a sus- mismanagement against Mr city into Mr Gates’ supporters, appointed by Mr Bush | and the share-out of cabinet PRD.” Mr Arias said the PDC 
's 


sion 

ngion from duty amid an Gates concerning the beating. nding police conserva. | Will look over Mr Cheney’s list | posts. Mr Ricardo Arias Calde- did not intend to ally with the 
fivestigation into © controver But the city councij, in a 10-8 ies ae son Geo oa and then submit it to the | ron, PDC head, and exminister PRD in opposition. He claimed 
S hlask man Renter tenets objections by Mager Toca irae, B® NIUE 89. Congress. Rither can reject the | “We shall now lead the'demo. pardons fo for ier ERD oft 
a is can “We now former offi- 
from Los Angeles. ley, orerele the commission _ AD amateur cameraman | ist ‘hut they may not change | cratic ition in Panama. cials under investigation for 

‘The city Police Commission, and agreed to a legal formula SpaTked the furore when he | 4 We will be firm in opposition alleged crimes while part of 
which supervises police activi. which allowed Mr Gates to Videotaped white policemen | "Ys law does not require | and subject all the govern- the Noriega administration, to 
ties, placed Mr Gates on paid return to work. The council beating Mr Rodney King more val by Congress of | ment’s policies and administra obtain PRD support in the 
leave from his $168,000-a-year said Mr Gates, 64, was forced to | at overseas tion to scru' z 
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Cathay Pacific now fy from 
London to Bahrain three times a 
week on Tuesday, Wednesday and 
Friday. With flight attendants from 
ten Asian lands providing all the 
comforts of an oasis in the alr. And the 
world’s only all Rolls-Royce powered 
wide-bodied fleet. All is designed to help 


you arrive in better shape. 


CATHAY PACIFIC 
Arrive in better shape. 
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_ Japanese group 


Wins contracts 
to supply Jaguar 


By John Griifiths 


NIPPONDENSO, the Japanese 
motor components group, has 
won contracts to supply car 
pix Conditioning systems 


Completed at Teltord cented 
a sin Hayden, Jaguar’s 
chairman, disclosed ve sterday 
owner, Ford. to secuse the 
business. - 


Disclosure of the coup for 
Nippondenso International 


ahead. The project, first 
unveiled in the middle of last 
, had been to cre- 
ate 350 jobs. However, it 
remained unclear yesterday 
abandon- 


Ogihara was - 
ing the project or looking for 2 
site where. 

Jaguar would not dis- 
cuss details of the Nippon- 
denso contract y ' 
Japanese company’s systems 
are expected to be installed in 
the current 


cement, which is 
in 


come to Valeo of France, 
whose ir subsidiary 
plies air conditioning systems 
to the current Jaguar range. 
Jaguar's current output of cars 
35,000 this your Sue 
, year. But Jaguar 
hopes the smaller car range it 
plans to produce at the end of 
the 1890s will lift output to 
about 150,000 units 2 year. 
Air conditioning is among 
the most complex of all car 
with high 


§ 


a 
EB 
e) 
‘ 
‘3 
E 
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conditioning systems for the 
Rover 17/18 models — the 
Rover i 


UK customs | Union leader 


to track 
EC fraud 
and drugs 


By Michael Cassell, 
Business Correspondent 


Britain’s Customs and Excise 
yesterday pledged itself to 
increase the effectiveness of i 


slightly, however, to 
nearly 11,295 by the end of 
1991-2 and to 10,619 by the end 
of 1993-4. 


deals blow 
to Labour’s 


wage policy 
By Michael Smith, 
Labour Correspondent 


THE opposition Labour party's 
of i united 


hopes of presenting a 
front with trade unions on 
in the next 


wage 
election were dealt a severe 
yesterday when 







Bill 


type i 
the late 1970s. 


SECRET RECORDING 
INTELLIGENCE KIT 


oCredh Card Size Recorder, an axchucive minature 4 
hour recorder, 
#Telsrecorder fne bigger sian a cigaratie pack) wilt 
dependable 


ove 


you an accurste, 
cals that are mada by raping them. 
‘Enaures no misundorstandings | 


record of all the 
fa nortan r 


jagal or contractual, 
@iicra Hidden Bug Devector System lets you know if 
Vision Pocket enables you to sea in toral 
ohigh pos — ‘you to seo 


eye eee 


tems, Ltd. 
34573 


Control S 


prea 


by 
en 1989 and 


6 per cent a year in terms 
of offences 













sh 





17 per 
1980 to a 


recorded. 

‘The figures take no account 

of the fnan- 
cial cost of crime. It is esti- homes last year, — is the main area of public anxi- 
mated to i Chief constables believe ety, constitute only 6 per cent 
£5bn and £10bn a year — pri- some public concern about of crime. Men aged under 30 
cost crime may reflect misunder- are the most likely to be vic- 
£1.6bn in 1988-89. Insurance standing about the nature of tims of violent assaults, with 
ont more than offences and victims. Violent many incidents happening in 

im a day on thefts from offences, which surveys show or near public houses. 


manvfadurers’ ability to improve productivity, by increasing efficiency 
and product quality while at the same fime reducing running costs. 
, _ Hrepresents two inseparable qualifies, the proven benefits of the 
fuel itself combined with the unrivalled experience of British Gas as a 
company. A unique combination offering an unequalled nationwide 
service, staffed by specialists in every aspect of natural gas and its 
applications in industry. The technical and practical support of 


our Research and Technology Division helps companies improve * 


the performance of their plant and lower unit costs. 

At your request, we will assess your needs and recommend or 
design a specific solution to meet your requirements. We can then 
arrange for installation, commissioning and mointenance of the system. 


in seeks better criminal recor 


ne i} ° pede 






or other present and former 
partwers, and another 17 per 
cent by parents or family mem- 
bers. Women knew their assafl- 
ants in 76 per cent of assaults. 

In international terms, 
Britain is middle-ranking in 
the crime league. The chances 
of being an assault victim are 
considerably lower than in 
most countries, while pros- 


year on . 
Critics say many such of 
these ventures do more to 


industry 
trying to improve vehicle secu- 


increase your 
produc lit 


We can also help arrange finance, and even train your 
staff in the most efficient use of gas. 


d in world league 


rity, but refuses to take all the 
blame. The Society of Motor 


Ukely to be broken into in 
Britain than in Germany. _ 

Why? Social causes of crime 
became the subject of much 


deprivation. More broadly, 

some Home Office analysts 

ieve property crimes tend to 

luring recessions and 

decline when the economy 
improves. fe 

One of the most striking 
social factors about crime is 
= offending 5 to 18 
ages for offe: are 15 to 
for boys and 15 for girls. And 
once young offenders embark 
on a life of crime, prison does 
little to divert them. Half of all 
imprisoned offenders reconvict 
are convicted again within two 
vthe ent, i i 

Tmment, in recogml- 
tion ying in its 
Criminal Justice Bill now 
before parliament to reduce the 
use of custody for minor 
offences. 

It still appears that locking 
up valuables is a more success- 
ful crime-revention strategy 
than locking up petty thieves. 


Alan Pike 










Whether you buy gas from us or not, the Resource of Brifish Gas 
is a vast bank of knowledge for you to draw on. Put it fo work for 
you and start increasing your productivity, 


Me. 1G, White, Roon 537, Bich Gos ple 326 High Holbom, London WCIV7FT. Sendme aco | 
| of your Resource brochure. [_} ‘Arrange for me tobe contacted by a member of tha Resource tag, [_] | 
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- fhe signs are able to ap 


Telephone users protest at new tax charges 


By Hugo Dixon 
TELEPHONE yesterday last month's budget, because for what it regards as a customers”. She said the com- 
threatened not to pay their the telecommunica- Exclsze had not measure put in the pany had taken the easy way 
after itemerged tions , also given it enough time to alter to the poll out and that once again the 
that British called on BT to explain why it its computer prograitmes. user was being “clobbered”. 
network, was planning to over» was charging the new VAT It said that, if it had not BT said that it bad asked Ms Peters said that BT could 
charge customers about £60m rate of 17.5 per cent on all bills charged its customers the Customs & Excise for a six protect customers from the 
through extra tax charges over saad etter Apeil T, sven: if Che higher VAT rate, it would have ion before the new extra VAT payments in a num- 
the next three months. calls were before the new lost the £60m itself - a sum VAT rate was applied in which ber of ways: either they could 
Ms Vivienne Peters, execu- rate came into effect. which represents about a week Tyeramms 1 Teprogramine their computers 
tive secretary of the Telecom- —_ BT said that it would not be of BT’s pretax profits, While £0 could with and send their bills out a little 
munications Users Association, any of the exira 260m accepting that in principle it applying the old rate of 15 per later, or they could charge a 
which for but srould be passing was wrong that customers cent for calls VAT rate which varied 
era, said that she and her col- all of it on to the Exchequer. were being charged the 1 The government between 16 per cent and 17.5 
Jeagues would be said that it had been forced to VA'T rate on calls before per cent according to the pro- 
extra Value Added Tax (VAT) charge the new rate of 17.5 1, BT is understood to feel Ms Peters accused BT of portion of calls made before 
charges from their bills before cent, which was in it should not be forced to pay being disloyal their April 1 


Rescued by the ‘do nothing’ department 


Michael Cassell on a rare decision to give a government grant to a struggling company 


HE “do nothing” the 120-year old international ing, ‘The process af corporate where or watch the business be inconceivable. AN of Roch- 
Departmen ade automotive components and derline, had reduced the fade away. There was, ’s life, the company 
and Industry, as it is engineering business, follows a workforce from a peak of 2,700, ‘insists, no ‘toy 
short but intense by intensified. . : 
with public funds alt ne a has held re his boash: lopped BO 
save rel 
subsidiaries of large, suc- a business which exports half staff jobs and drew up a three- 
cessful businesses, its £35m sunual turnover and yee oe es 7 
nearly £16m, 
to help rescue a mana- to the country’s balance of pay- sing the premises and introdu- 
F pogisnd has etfes. Mr Bob Bates, TBA the cox Pad already 
a manag- 
tics. Whether the wind of 
change in the highest levels of confronted can go downhill 
government, or mounting very rapidly. Now 
on its alleged failure to 
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FIVE MINUTES When you've seen one airport 


hotel, you’ve seen them all. Until, 
that is, you've stayed at the new 
Edwardian International. 

It’s Heathrow'’s only five star 
hotel. There, you'll find every 
essential of modern travel. 
MILLION MILES World class restaurants, advanced 

business and conference facilities, 
las, luxurious bedrooms. : 
FROM ANY And good old-fashioned English 
* bd * hospitality. 
OTHER HOTEL. YOUR ADDRESS IN LONDON No other hotel even comes close. 


FROM HEATHROW. 


AND A 





AN EDWARDIAN HOTEL - 460 LUXURY BEDROOMS AND SUITES : INTERNATIONAL RESTAURANT - BRASSERIE - COCKTAIL LOUNGE 
BAR - CONVENTION GENTRE - BUSINESS FACILITIES - LEISURE COMPLEX AND INDOOR POOL - IN-ROOM EXFRESS CHECKOUT, FLITEFAX, 
CONFIDENTIAL VOICE AND FAX MESSAGING - FOR INFORMATION AND RESERVATIONS, TELEPHONE (081) 759 6311, FAX (081) 7594559 








1989 before 


: one-day strikes in 
BRITAIN IN BE agreed to an 11-manth deal 
' .BRIEF Firrense of 3.3 per cent. BE 











auld tis oe ee 
its ability to pay in 
aspirations of its staff” 
‘ Belfast meeting 
looks to future 
3 a ea for 
Swedish Tis on Netra ie 
poster at a mesting of the Angiotieh 
. __Mr Peter Brooke, the 
censured Northern ireland Secretary, 
H&M Hennes, the pe pe broagenekngb 
Swedish-owned chain of , Were 
shops, has been rapped the deciss to enable inter-party 
over the knmekles by the talks to get under way within 
an poster the neal snecting is expected 
eo =e : later this month to announce 
cis woman modelling canter atl 
time we ran an ad for Swedish Bar Calls and is 
Seen atteacted 137 with 3 ar Brooke about the role, 
complaints aot ee and recent loyalist killings of 
questioned. accuracy of 
the ad. Others criticised it 2s ' 
“offensive. The ASA, the Labour accused 
monitors pobliccrtiiam of = Of distortion. 





Fears of another summer of the rest 


rejected a £124m pay offer. Niew road signs 


wage deal to 116,000 staf but for motorway 


‘and Transport Union, said: aimed at congestion 

“Unless there is a significant and reducing will 

improvement in the offer, the _be installed on the M25 London 

question of industrial action orbital, 5 

must be a possibility.” to Mr Christopher Chope, the 
There was a series of minister for roads and traffic. 


written messages of 
UP characters, warning 
motorists of hazards ahead 
and displaying speed 





Recyling waste 
will cost £200m 
The governments 
Sa acnold waste 
Quart py the end of the 
eo00m yeas accoring @ Mr 


Somes 
Showldor te fll Baal 


Mr Barton is head of the 
material recovery division of 
the Waxren Spring's e's 
laboratory which is an agency 
pian tar cceteaek of d 

‘s 
trade and industry. 


Ulster factory 
to modernise 








PR companies 


form network 


Ten public relations 
parts of the UE are joining 
forces to form the Proclaim 
Network. : 

The network, which will 
be run as a joint venture with 
aLondon ing 
combined fee income of more 
than £3m and clients such as 
Yauxhall Motors, the : 
and KPMG Peat Marwick : 
MeLintock. 





Conservation 
body launched 


Scotland, 
Ireland on the Joint Nature 
Conservation Committee. 


Reuters and Price Waterhouse 


announce th 


e 


Treasurer’s Workshop Courses 


Reuters and Price Waterhouse have The resident speakers for the Treasurers 
combined their skills in treasary Workshop include the following: 
stcategy and information requirements, _ Gwen Batchelor, Managing Consultant, 
° ional ing and . awe ee 
to create a unique concept-The Howard Lovell, 3 

: Managing Consultant, 
‘Treasurer's Workshop. treasury management consultancy, 

In an intensive, practical three-day Price Waterhouse 
Course you will be given advice and David Knight, Supervising Consultant, 
aan on how to stracture, manage ong) aeenm a 

control a treasury department, Jonathan Capital a 

5 : pve Engel, Markets Editor, 
how to identify and manage liquidity, furope, Middle East and Africa, Reuters ° 


; sce ated Givedcoa Oss 


exposure and how to improve treasury In addition, there is a range of visitin; 
: 5 
erformance speakers who aim to give you the benefit of 


their 


8 : Specialist 
The course is intended for new or ‘Terry Fitt, Vice 


experience: 
President, Citibank NA 


recent entrants to corporate treasury Nick Douch, Chief Dealer and : 
management and for financial Adviser, Head Office Foreign oe 
managers who need to gain an under- Barclays Bank pic. 

standin: ig of current treasury iss nes. | Matk Taylor, Vice Presid lent, 

’ Following the success of the Bank of America 


programme, we are pleased to 
announce further workshops over the 
coming months. If you would like eo be 


Flessecomplete 


the coupon below or attach your business card and post to Samantha Coates, 
Street, 


The Treasurer’s Workshop, The Reuter Triining Centre, 85 Fleet 
London EC4P 4A] or telephone 071-324.7795 for details of the courses. 
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\ conference 
month when he talked of “mis- 
perceptions” about the 

uf Japanese “trans- 
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and other resources are Most European vehicle makers. much more Over contracts means, if anything, 
intensification of contacts 


oa 
standard that should allow Even this partial selection a period of 10 months a num- an 
long-term partnerships to process serves to highlight one ber of multi-disciplinary between Toyota and its 
with of the key differences between Toyota teams assessed capahil- -be 
hile 0 stresses Japanese and Enropean ities according to four key cri- Toyota is continning to give a 


be 


de 
Es 
f 





2233 How Toyota filters its #323) Why quality links 


manufacturing and 


Soe component suppliers Ya ae business strategy 





says 
been 
mak- 
lot By Simon Holberton 
geen, he table below shows to build an ever changing 
much world’s stream of 
~ The survey 
eceasfal | panies belive to be the the, growing. Lnportance of 
are being | im competitive priori- and management 
nee catalyst in change. ‘his is 
to The data used to construct especial so in the US where, 


grammes 
and under since 1983 - the top five 

failed ), the Fon- concemed “people” man- 

with | tainebleau-based business agement. 
wrong for University in Over the next two years, US 
think we / Tokyo, and the University of the 
they're greatest advances in quality 
survey results and cost will come from posi 
have been publicised tioning their workforce to 


they noted. what is star- 
was om. stare pmprovement (through training 
dominance of phrases lifted and by b: functional 


declares. action planning. fundamental technol- 
But what makes the com- ogies. 
‘ survey relevant is, how- This sup the main 
is usually ever, what it tells us about the thrust of factory develop- 
required of them, and ask stresses. subtle but t differ- ment which is directed toward 
them to demonstrate it.” emphe- | ences in mani Pelor- factories which can make reli- 


‘Will be left to cope just as long might sound patronising | found when the Japanese tween the ons, an 
as the product meets Toyota’s but it’s not intended to/| compared with the Occiden- ne 
standards.” be... the idea really is to give | tals. the development of businesses 
Suppliers have been left in assistance rather than check The Japanese also place a in which 
no doubt what those standards on what's been done.” strong emphasis on quality egy is tightly linked busi- 
are — they are showered with axat 3 Personal level, Jackson and quality-related issues, but nee sae, aa 
formas which minu! acknowledge | they assign a much higher copies of “Factories 
Totail what has been some — not severe — culture ony fo thelr abitity to muske Foaree wie oy Aree on 
and understood between sup- shock. Within the European | rapid changes in highly Meyer at INSEAD, Boulevard 
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‘ 
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there in black and white.” There is, he says, a arts sesh vawery el 
“they have’ Deen very toe oeane on t a voattoak High petomanoe Conformance quality = High Pertoreance 
impressed by the thorough- with your coat”. Fast delivery e ce 





~ Which groupwill arrive first? 


There’s been a migration in business thinking. Whereas once it was enough 
e a sound strategy, solid operations and talented people, these 
da means of tying them all together. That requires information 
dno one can do more to help you effectively integrate all the 
n Andersen Consulting. We approach technology from a 


just to hav 
days you nee 


technology. An 
components tha 





business perspective, allowing us to understand your particular situation. 
Which means that instead of building only on tech- 

nological strength, we can help you capitalise on all ANDERSEN 
your strengths. Because these days, organisations CONSULTING 


that don’t integrate don’t fly. __ ARTHUR ANDERSEN & CO, S.C, 
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BUSINESS AND THE ENVIRONMENT ie 
onentccrenne Nitrous * *-, 


1 rom the roof of Cibaee Chemicals : 7 

Chlorine Pag 228: Staten "The w ay to make 222225 |G cets 
's been a pri , issues. ves th 

takes a Ua congener have had to source Of pollution. isques Each card gives the UC] 2 


nosedive Ry. ssHete ting hard 1 a clean break agent last laugh ce 


Both banks of the Rhine are 
reduce waste at for the department and for the T Secs: gop Pee 


10 











anufacturers of chlo- lined with chemical and phar- 2 
rine compounds have maceutical ts run by Ciha- the production r ivid tive effort to climinate 
heen affected more Gelgy, and Roche Fin’ sta: I third Se ee ee oe industrial emissions of nitrous 
than any other sector of the gers of chemical production Stage. In a thir als work towards their per: us| a enich contributes 
chemicals industry by pres- stretch from the modem sub article on the goals, oxide, @ Foal warming and to 
ay ERG, ae cam- denial iia aimeet t tae env iponiiental 
phase-oni loroflu- medie 2 
orocarbons (CFCs) is the most _ Thomas Jakopp, manager of challenges facing 
obvious sign of this, but the Building K-90, points to the European ; 
production of many other chio- offices of the local newspaper, business, Clive - 
Tine chemicals is declining the Basler Zeitung, surrounded , 7 
fast. by Ciba-Geigy plants. “The Cookson looks at 
Euro: Chior, the chlorine reporter can get here before Ciba-Gei "Ss 
industry's trade association, the fire brigade," he jokes. - gy 
says that European production “We're much moré exposed manufacturing 
fell by 4.6 per cent in 1990, to the public living around the ti 
from 9.72m tonnes to 9.28m plant than the big German Operations 
tomes. The decrease in the UK companies, which almost have less waste comes out of the 








ae mil is Sars Ui £o8 oe 38 


however ingeniously the com- both to 
pany improves its Dnt destruction of the ozone layer 
ing processes to generate less in the uppet atmosphere. 
waste, end-of-pipe solutions are Earlier this year two selen- : 
still necessary to meet increas- tists at the University of Calif- ante . 
stringent regulations. ornia at San Diego, Mark Thic- wes 
’s most ambitious proj- mens and William Trogier. eh . : 
ect for treating chemical efflu- identified the manufacture of Be ihg MENTS 
ent’ is the Pro Rheno system, adipic acid — an essential i i : 
built. jointly by the local ingredient in the production of Po ~ 
authorities and chemical com- nylon and other polymers - w 
panies at a total cost of as a significant source of 
during the late 1970s nitrous acid in the atmo- 


sphere. . 
large-scale biological treatment They estimated that nylon 
facilities and an incinerator to production could be responsi- 








""Manefacturers say tha plants Easpar igen. Occasionally chemists 
t the .” says Kaspar a come é a 
aggressive snvitoamantal: mann of the corporate safety up with a clean new reaction destroy: residual sludge. ble for ag much as 10 per cent eS is 
i chlorine — and environment department. thway. A recent case from But Ctba-Geigy ss been of the annual increase in : fab aed se 
summed up by Greenpeace's Because the Basle chemicals Ciba-Geigy is a chemicai fighting for four years to get atmospheric concentration o! ae 2 te 
Imown as an amide, which is permission to build an addi- nitrous acid. Most nitrous acid ihe As 
tional. incinerator for the toxic comes from natural sources, : 


“Chlorine-free "93" industry is so visible to the 
a i required as an intermediate in 





slogan 

- is not justified as a whole. local population, the growing 

But they accept that there are green movement of the past pharmaceutical manufactur- waste it produces in Basle. such as the action of 

some areas in which the use of decade has forced it to spend ing. The reaction used Unit! now the Sriaim project in the soil and oceans. See oS ae 

chlorine chemicals should be millions of Swiss francs on three tonnes of raw has been blocked by envi. = Nitrons acid is the third . ao 
ronmental campaigners who most important greenhouse oes “ 


environmental protection. At including highly corrosive 
Apart from CFCs, chlori- the same time, countries fur- phosphorous trichloride, and object to the idea of buildinga gas and its atmospheric con- MN 3 
nated solvents are the most ther down the Rhine — France, 12 tonnes of water, to produce chemical incinerator in the centration has been rising SNe oF 
important of chemicals Germany and the Netherlands one tonne of product. Some 14 A Ciby-Geigy chemist adjusts the dyestuffs praduction process : city, but this year the company since the Industrial Revoiu- oy 
whose production and con- — have put pressure on Swit- tonnes of effluent containing expects to be able to start tion. It is more commonly 
sumption the industry is work- zerland to pump less effluent toxic materials had to be The number of filtration steps selling products you can afford effect a mini-chemical plant on bulding what Hans Kindler,2 known as “laughing gas : 
ing to reduce. They are recog- into the river. treated in a purification plant. — and therefore the How of to invest a lot of time and top of the building which pro- CibaGeigy executive director, through its use in high concen- ay : 
nised as being harmful to the The incident that brought This has been replaced with liquid waste ~ is reduced. effort to make the changes.” cesses all air from K-876 and calls “an essential part of the trations as an anaesthetic, par- LNs Mags wage ESS, 
atmosphere - contributing these feelings to a head was a an entirely new process using @ Liquid spilled from the reac- As well as reducing liquid converts organic vapour into equipment for operating a ticularly by dentists, and it ae A.) VE 
both to the greenhouse effect serious fire in Sandoz's 19 tonnes ofraw materialsand tion vessel used to flow , is makinga harmless water and carbon chemical industry”. also has applications m the # oS > 
and to ozone depletion — and Schweizerhalle chemical ware- no water; it produces one directly down the drain. Now big effort to cut emissions into dioxide. i food ind ' 7 : a oe 
are toxic in large concentra- house in 1986, which led to the tonne of the same product, the drains are plugged and the the air, particularly vapour Ciba-Geigy tries to make its would be entirely safe and that As soon as Thiemens and ‘Siw 
tions. discharge of 30 tonnes of toxic with 0.6 tonnes of pure acetic liquid stays on the factory from organic solvents. For 90,000 employees take as much iit is immoral to export toxic Trogler published their find- gat a at 
To help its customers use waste into the Rhine. But Ciba- acid which can be recycled in floor until the staff responsible example Building K-976, where personal responsibility as pos- waste for disposal elsewhere. ings in Science, Du Pont, a a a 
less chlorinated solvent, ICI, Geigy has had to bear the other processes and just 0.3 clear it up. The new system optical brighteners for textiles sible for the company’s envi- Alex Krauer, Ciba-Geigy US producer of adipic és , 
the UK chemicals giant, last brunt of the environmental tonnes of solid organic waste has reduced the number of are made, emitted 30 tonnes of ronmental performance. This chairman, is clearly exasper- acid, announced plans to elim- Ed 
week Jaunched a solvents spending, because it produces that can easily be incinerated. spills tenfold, Jakopp says, a a icy is i i ii ated by some of the criticism inate nitrous acid emissions 
pecovery and disposal scheme. larger volumes of chemical Such a radical change is “because if the worker has to within the next five years. 
ICI Chior-Chemicals has on waste than Sandoz or Roche. unusual. Normally, making stand around in his own spill, 
call a team of specialists who Ciba-Geigy spent SFr27a3m chemical production more it gives him a real incentive 
will collect used solvent for (£106m) on environmental pro- environmentally acceptable is not to do it”. 
recycling or safe disposal — tection in the Basle areainthe an accumulation of many In the case of some chemi- 
depending on how dirty itis — decade up to 1989 and plans to small improvements. Ciba- cals, Ciba-Geigy has been 
from customers anywhere in spend S¥r26im over the five Geigy’s Building K-90, which unable to change the produc- 
tain. years 1990-95. . was constructed in the early ‘tion process enough to make it 
Chlorinated solvents are “In the past the chemical 1960s to manufacture dyestufis environmentally acceptable 
used mainly as cleaning fluids industry has focused on ‘end- for the textile industry, offers and economically viable. Jak- 












that the company wili give 
equal weight to its economic. 
social and environmental 
responsibilities: “Respect for 
the environment must be part 
of ing we do. We design 

fulfil 


by electronics, engineering of-pipe’ solutions. Now we're several examples. opp says the company has their purpose safely and with 

and general manufacturing goving increasingly for process @ The original 30-year-old taken about 40 dyes off the as litte environmental impact 
They are also used imisation,” says Jakopp. reaction vessels are stillin use market for environmental rea- as possible.” 

Within that broad remit, 


companies. optimisation, 5 

in the high street for dry | End-of-pipe solutions involve but they are now monitored sons. 
cleaning — many people smell installing special equipment to with the latest computer-con- “We have to do a risk-benefit 
traces of solvent when they deal with wastes emerging trolled analytical instruments analysis on the product and 
pick up clothes from the clean- from a chemical plant — for and nee just by re aon ie allocate the Le ronmental other international chemical in 
ers. example a biological treatment ing colour yy costs. properly to it." says nated by streamlining the pro- ups, such as ICI, set goals about what we have today, 
“In the end we want to bein plant in which micro-organ- bao This makes it easier to Eigenmann. “If we want to duction process, but K-976 for overall performance but even if we have opponents and 


Ciba-Geigy’s environmental 
policy is decentralised. Some 
dustry. 'm happy 








the position of ‘lending’ the isms break down toxic com- op the reaction at the right re to our environmental would still have failed to meet Ciba-Geigy leaves the target- we are sometimes frustrated.” 
solvent to the customer,” says pounds or an incinerator in point and reduce the amount of goals and the product cannot Switzerland's stringent new air setting to the managers of indi- . 

Bob Hunt, general manager of which high temperatures unwanted by-products. be manufactured at a competi- pollution laws which take vidual production sites. Previous articles in the series 
ICI Chior-Chemicais. destroy them. Process optimi- @ The old filter presses are tive price, we must either effect in 1992, So the company The Basle management examined environmental audits 


sation means altering the being phased out and replaced change the process or discon- has just spent SFr45m install: decided last year to bring the and product design. Next week's 
CC _ methods of production so that with more efficient presses. tinue the product. With big- ing a “catalytic oxidiser” — in local goals home by issuing an page looks at marketing. 









































Race around 
Barcelona before 
the Olympics. 


In 1992 Barcelona will host 
© the Olympic games. But you 

FY couldn't bring yourself to wait 
until then to enjoy this magical city. 

Now, as you contemplate the waters 

of the “Fuente Magica” at the Palacio de 
Montjuich, you refiect on the memorable 
moments of your visit. 

There were the walks, redolent with the 
charms of Gaudi architecture: the Parque 
Giell, the Sagrada Familia, the Casa Batlld 
and the Casa Mild. You recall your visit to 
the Gothic area, fear the old cathedral. 
The views from Montjuich. The Spanish 
Village. Not to mention the Miré 
Foundation and the Picasso Museum. 
‘You will never forget the concerts at 
the Teatro del Liceo. The Real Atarazanas. 
The Ramblas. The Gardens of The 
Ciudadela. The trip to the mountain 

. Of Montserrat. Or, of course, the beaches 

of the Costa Brava and Costa Dorada. 
Tomorrow you will journey onwards 
through yet more Spanish towns which 
will surprise ise and delight you. 
But saying goodbye to Barcelona won't be 
easy. So why not promise yourself you'll 
retum? 
Perhaps in 19927 a 
Consult with your travel agency. 


x, 








cov : : 


Spain. Everything under the sun. 
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at’ 
fiat 
ho 
ial 
ought to become more interest- 
~ hg. He tries to save the situa- 
tion with a coda and a conven- 
cu. tional high-note-cffect .. is 
guite incapable of planning a 
ir number.” 
via Jt is odd that this composer 
whose Career was in the 
ava theatre and who and 
ee wrote so cogently about oper- 
‘tn atic integrity should have been 
ian such a bungier. For those fas- 
aly cinating initial phrases and 
ah ee ee 
on some long, periods, 
ale especially | in Oberon) —- 
fae stirring and irresistible, does 
tbe flash out at times amid the 
— we continue to revere and 
and, acclaim him. And try to revive 
ina iis 
ha New 
nal 
ines 
m7 
watt 
sau 
nae 
ware 
hens 
_ the necessity to hold high 
* notes at forte if they are to 
| Aees stay steady. Her singing is not 
air easy, not Howing. But the tim- 
erst. aant, and her interpretation 
nN ‘Seg nee came oe 
7 was 
. used) were eloquently spoken. 
Max was Ben Heppner, the 
Canadian tenor whose Bacchus 
(in Melbonrne), Walther von 
der Vogelweide (in Chicago), 
and Walther von Stolzing (in 
Milan and Seattle and at Cov- 
ve ent Garden) have been praised 
a ‘ot these columns. Once again, 
~_ to bring Pieper 
an new 
———~-—--— singer before the New York 
public. Mr. mer seems to 
me the j Heidente- 
in nor of our day, with an easy, 
Mee lneed case tenes 
raney an Janda very clear way with 
~ * words. Sure, he wag too loud 
“aki much of the time, too seldom 
rorlKIlg — mel#ing, but that seemed to be 
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OLD VIC THEATRE 


Carmen Jones 








that it has arrived, Carmen 
Jones would be worth to be made of the original. 
out of curiosity alone, Let me not carp, however. 
there are other reasons. There are delights along the 
Old Vie is a splendid place to way. The very idea of turning 
do it. The stage fs big enough Carmen into a show about an 
to take it the theatre is not American prize fighter and his 
unlike an opera house; the girl is a pleasure in itself. The 
whole piece is with zest Se EL eee bebe, 
and it was to hear mount- layed Gregs Baker, 
ing rounds of applause as the who a good six taller 
show went an. than anyone else, always 
Yet there are reservations. immaculately dressed in a 
The first, and most serious, ts suit and, before his 
the sentimentality. The origi- ; Sat, a white fur overcest 
nal Carmen is born out of pas- as Karen Parks takes the 
sion: she is wild and unpredict- prize for her perfor- 
able. Although Bizet’s score mance 85 Cindy Lou, the girl 
Carmen Jones is born out ofan She also looks good in her sim- 
American musical. Some of the ple blue 
rawness, the excitement, the 
gipsy-like nature has gone. 
Carmen Jones is an American 
girl at heart, not a farouche 
southern European. At times, 
one could compare the show 
Saye coyote is 
i ogether too 
Setting the piece in the the 
Second World War does not 
help. Whatever else the bit 
parts in the original Carmen 
were doing, they not support- 
ing the American war effort. It 
e may Lave povtaed different in 
meadows, or vein, a sight which ev. knows when Carmen Jones began 
tion here, , but the story of Carol loathed by a large part of popula- | its rehearsals, but today 2 
hose adoptive didn't want her tion. scene with a lot of black Amer- 
to find her natural mother and whose For far too much of its 60 minutes } ican children backing the war 
‘husband, Barry, talked pure 1991: “Isee The Advocates looked like one of those { is more than a little embarrass- 
your window frames are hardwood. aversion therapy filmlets made for | ing: not because they wouldn't, 
They cut down the rain forests to make schools, in which the rain-streaked j but because the war has noth- 
those”. This could easily have turned exteriors of high rise flats alternate | ing to do with the pict. 
into another of those gritty and intense with pictures of gaunt teenagers wind- The second half is quite dif- 
television dramas which are increas- ing leather belts round their upper | ferent from the first: shorter, 
ingly t from all those arms. The rest looked like a desperate | more dramatic and, if you like, 
gritty and intense i attempt by the Scots to teach the | more operatic. The sentimen- 
taries, but it was saved by a Engiish about the differences in their | tality has diminished and the 
performance from Polly James as Car- legal system. Many viewers will not | music begins to take over. 
ol’s batty old mum. Against the rum of regard this as entertainment, Once Carmen has seen the 
the play it ended up as a rather heart- When Shakespeare wrote parts for | fatal card, there is no turning Atastelr Mult 
ening story. grave diggers or court jesters he was | back. The end, when she is Wilhelmenia Fernandez 
eee ean ty Gane ie ce Se ee aoe C, With G Vi li 
course). Kinsey, Peter 8 on groundlings would take so 
using episode tantal- needed relief. Today's television 
tee eee ae elem nee e eeer 
wson — many 
absconding partner and saddled with a ten the ald rules. You do not have to go | Louis Wain a Victorian artistic 
hated smoothiechops rival as business all the way to the Panglossian “Hallo | illustrator of some success Claire drew, Caroline played 
The Advocates on FTV, which _ birds, hallo trees, all’s for the best” tone | Whose the id Felicie wrote 
with Kinsey, mate its feelings of The Darling Buds Of May in order to | cats: he lived, breathed and copious stories. But, being 
about the audience clear in lis opening ensure that television drama is a lot | Was ed up women, their creativity was 
sequence which intercut pictures of the more attractive to us down here in the | by them. Even those ; Claire's drawings 
young lawyer's grad- pit. not know his name will proba- were all of the family 
uation party with a big close-up of a = bly recognise the mawkish room, only played 
i being into a Christo; moggies that peer with saucer brother’s compositions and Fel- 
eyes from smiling faces or des- icie’s stories were scorned 
r, Thorpe ahloticiam. af tennis — =* 
Stephen Petronio or gol His sey is ak Stabe "ue coke with Cele’ por 
typal one of dwindling popular- trayal bizarre 
a aes ol eee eee is that abe fale to leap in any 
An evening with the Petronio being trapped by a horrendous bore. | five sisters and a streak of hedge adopting 
company i rather Eke fying What Middlesex Gorge or Simulacrum | eccentricity that broadened io hedge her beta by ; 
tlle Ee eg get meen as tthe, ce as dence, 16 with age into full-blown ¢al narrative. So, in an early 
incessant a general sense of some- unguessable. I suppose gener- | dementia. final misfortune scen 
thing ferocious going on, and sudden ation devoted to noise — and Petromio | was to be best-known for a feniot unfurling an Wain 
blessed moments of peace. In retro- makes one know what it might be like of - rug, but it is not unti) the final 
spect, the sections of relative calm in to be imprisoned inside a Walkman — | figurative to abstract — wi episod le in a lunatic asylum 
Petronio’s on Monday night there is some emotional response to | we as a textbook that the connection 
ake barsh 


much anything linear ao 

ever before) is to discern. Petronio of the rest of the evening seem even of bio! Fs 
and his six colleagues rampage, fatu- ess valid, and very rightly keeps him- and 

ousty clothed, harried by the mindless self apart from them. fain was not the 
beat of their scores, and I find that : sibling to have been 
nothing emerges save the feeling of Clement Crisp | brought up cl 





nous hysteric of Caroline 
Gruber as Marie, ominously 
portending Louis’ own decline. 


Claire Amnitstead 








Concertgebouw 20.15 Vernon 
2 Handiey conducts Netherlands 
awe Phitharmonic Orchestra in music 
. : by Rakhmaninov and Bliss, with 


Kathryn Stott soloist in Chopin's 
Second Plano Concerto, also Fri 
and Sun. Tomorrow: Herbert 

Blomstedt conducts Nielsen with 
Concertgebouw Orchestra (6718 





spiky sound was being trij and ’ Garry Booth 
de Ana's production of Mose gala concert In the Semperoper. 
eSnducted by Daniele Gatti, also . Fri: concert In the Kreuzkirche with 


rch 
Sat. Fri: Julliard Quartet piays 
string quartets by Schubert, 
and Ravel (529999) 


Adam in the Blockhaus, a uae 
music concert co jlo 
m= BONN Zimmermann in the Zentrum fur 
Oper 20.00 Vaclav Neumann zai oasis Musik, and an 
conducts The Bartered Bride, also orchestrat and choral concert In. 
Sun. Fri and next Tues: Marco the Kulturpalast with the 
Arturo Marelli’s production of tharmonic conducted 
Falstaff, with Juan Pons In title Christiried Gockeritz. Next Tues 


Wed, there are performances 


I 
as of Bach's B minor Mass in the 


m CHICAGO eerie 
Orchestra Hall 20.00 Georg Soiti = HAMBURG 


conducts world premiere of 
Michae! Tippett's Byzantium, with 
Jessye Norman and the Chicago 
Symphony Orchestra. The concert, 
which also includes Beethoven's 
Third Symphony, is repeated 
tomorrow in Chicago and at 
Carnegie Hall In New York on Mon 


Staatsoper 19.00 Die Zauberflite . 
with Barbara Bonney as Pamina 
and Robert Gambill as Tamino, 
also Sat. Tomorrow: Zar und 4 
Zimmermann. Fri: Yoko Watanabe 
sings Madama Butterfly (851555) 
Deutsches Schauspiethaus 19.30 


hase NOs en ee and Thurs next week. On Fri, Som minal Bogdenov's production 
rt performance ‘empest, also tomorrow. 
@ BERLIN Salo wih L Lucia SO Paverott In Sat and Sun: Romeo and Jullet 
Staatsoper unter den Linden 19.30 title role (435 8666) (248713) 
earlo Soret 0s Te "DRESDEN | LONDON 
aon nducts Hoachim Here’ ert Covent Garden 19.30 Royal Ballet 
° i jm Herz’s n 
site Senlllm's proeton 2 ne of Janacek’s Osud, with | triple bill, with Balanchine's Agon, 


Taming of the Shrew, Sat and Sun: 


production 
Michael Rabsitber as Zivny. Ashton’s A Month in the Country 


Cingeretla (2292 555) 

Deutsche Oper tres iris | Tomorrow and Friin the and MacMillan’s Requiem. Also 
Cb conducts ee peionneran et | Kulturpalast Bernard Haitink Fri-(240 1086) 

| Puritanl with 2 cast led by Lucia | conducts Dresden Stnatemipans | Bae 19.00 Jerzy Maksymiuk 

Aap aan ete Coma Sat Jose | Bruckner’s Seventh (4842 731) conducts Jonathan Millers 


Sinopoli conducts Otel 


m@BOLOGNA 
Teatro Communale 4 
Raimond! sings title role, in Hugo 





van Dam sings Winterreise. (3410 
249) 
SS 


20.20 Ruggero 


roduction of Don Giovanni, with 
r Coleman-Wright in title role, 
Jane Eagien as Donna Anna and 
Marshall as Donna Elvira, 
also Fri. Tomorrow and Sat 
Salome (635 3161) 
Queen Efizabeth 


A week-long festival celebrating 
the 750th anniversary of the 
Drasden Kreuzchor opens tonight 
at 19.30 with a concert at the 
Kong! des Hygiene 
Museums Involving three of the 


city’s leading choirs. Tomorrow. Hall 79.45 ivan 


Fischer conducts Orchestra of Age 
of Enlightenment in Beethoven's 
Violin Concerto, soloist Monica 
Huggett, and complete ont 
music, with Simon Caliow narrator. 


ig 
(Barbican), Alan Bennett's stage 
nm of The Wind In the 
Willows directed Ni 


icholas 
Hyiner (National), invisible Friends, 
Alan Ayckbourn’s play for all the 





family (National) and the acclaimed 
AASC/Opera North production of 
Show Boat (London Palladium). 
Phone Theatreline: Plays 0836 
430959 Musicals 0836 430960 
Comedies 0836 430961 Thritlers 
0836 430862 

BNEW YORK 

Music 


Avery Fisher Hall 20.00 isaac Stem 
ls soloist with Julliard Orchestra. 
Tomorrow, Fri, Sat Neeme Jarvi 
conducts New York Philharmonic 
(874 2424) 

Camegie Hall 20.00 Alicia de 
Larrocha plays Mozart and 
Granados (247 7800) 

Metropolitan Opera 20.00 | Puritani, 
also Sat, Tomorrow: La Clemenza 
di Tito. Fri: Luisa Milter (362 6000) 


TRE 
This week's shows include A Room 
of One's Own, with Elleen Atkins 
@8 Virginia Woolf in an adaptation 
by Patrick Gariand of her book 
galling on women to declare their 


(Lamb's Theater), The Maids, 
all-male production of Jean Genet's 
Modern classic about two sisters 


whe try to escape their lowly 
Position In life through a deadly 
game of make-believe (House of 
Gandles), The Fantasticks, 
ever-popular musical fable 
{Sullivan Street) and Larry 
Gelbart's City of Angels, a 
combination of musical comedy 
and thriller (Virginia). Ticketron 
(246 0102) answers Inquiries and 
sells tickets 


@ PARIS 

Palais Garnier 19.30 Opéra Bailat 
in Nijinska/Nijinsky p e, 
with music by Poulenc, Stravinsky 
_ eas Runs till Sat (4742 





TMP-Chatelet 19.00 Piano recital 


by Boris Berezovsky, Tchaikovsky 
prizewinner. Tomorrow: Brahms 
piano trios with Ashkenazy, 
Perlman, Harrell (4028 2840) 

Salle Pleyel 20.30 Stanislaw 
Skrowaczewski conducts Orchestre 


de Paris in Bruckner's Third 
Symphony and Berg’s Violin 
Concerto, with Augustin Dumay, 
also tomorrow, Fri: the Berg is 
replaced by Mozart's Piano 
Concerto No 24, with Dmitri 
Bashkirov (4563 0796) 


m STOCKHOLM 

Royal Opera 19.30 Dominick 
Argento’s opera The 

Papers, also Sat. Tomorrow. Tosca. 
Fri: Les contes d'Hoffmann (248240) 


Konserthuset 19.30 David Zinman 
een Stockholm Philharmonic 
Waki’ 








@ STRASBOURG 

Palais des res 20.30 Marc 
Soustrot conducts Strasbourg 
Philharmonic Orchestra in 
Borodin's In the Steppes of Central 
Asia, Ravel's complete Daphnis 

et Chice and Prokofiev's First 
Violin Concerto, with Amiram Ganz. 
Repeated tomorrow (8837 6777). 

Fri and Sun in the Théatre 
Munlcipa!: Martinu’s Greek Passion 
(8875 4823) 





@ UTRECHT 

Vredenburg 20.15 Ton Koopman 
conducts Mozart symphonies with 
tra in Chopin and Rachmaninov, 
with Kathryn Stott, piano. Sat 
Blues festival. (814544) 

ee ETL 


@ VIENNA 


19.00 Pinchas Steinberg 
conducts Cav and Pag with Carlo 
Cossutta as Canio. Tomorrow: 
Jenufa. Fri: Ariadne auf Naxos 
(51444 2960) 

Konzerthaus 19.30 Ingrid Haebler 
gives a Mozart recital. (7124 6860) 
a 


@ ZURICH 


Opernhaus 19.30 Four baliets by 
Uwe Scholz, with music by 


ingky 
Tomorrow: Der Zigeunerbaron. 
Fri and Sun: Yevgeny Onegin. Sat: 
premiere of new baliets by Scholz 
and Pierre (251 0909) 
Tonhalle 20,15 Marek Janowski 
Conducts Tonhatie Orchestra in 
Shostakovich's Tenth Symphony, 
with Frank Peter Zimmermann. 
soloist In Prokofiev's First Violin 
Concerto, also tomorrow (201 1580) 






European Cable and 
Satellite Business TV 
{all umes CET) 

Peis TO FRIDAY 


‘urosport 
(0600-0630 international Busi- 
ness report 







1330-1400 Business Day 
2000-2030 World Business 
‘Today - a joint FT/CNN pro- 
duction with a review of the 
day’s major business stories 
2300-2330 World Business 


Today 
0100-0130 Moneyline 








0700-0890 Financial Times 
Business Report 

A five minute business brief- 
ing broadcast three times 


between and 0800 

2130 & 2320 (Wed only) and 
(Thurs only) Financial 

Times Business Weekly 












0800-0830 Monayling 
0900-09830 World Susiness 
Today - a joint FT/CNN pro- 
duction 


1540-1810 Mi 
1900-1930 
This Week 
2910-2740 Your Money 


SUNDAY 





World Business 








Superchannel 
1800-1830 FT Business 


We 

CNN 

0710-0740 Moneyweek 
1540-1819 Your Money 
1900-1940 Moneyweek 
0060-0170 Inside Business 
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Wednesday April 10 1991 


The aftermath 
of unity 





empires that dominate the economy. 
Other conglomerates, notably Sam- 
sung, Hyundai and Lucky Goldstar 
could, with few exceptions, offer com- 


THE LARGE-SCALE social and east: too many key posts are ih 
economic difficulties coming to still held id-guard commu- | ness so big or so all-embracing. Com- 
the surface in east Germany nists. ty 9 bined sales of the four con- 2 


glomerates amounted to won $7.86 


a] 
represent perhaps the least trillion ($135bn) last year, or more 





surprising aspect of German ss 

imiheation. It has always been Courageous decisions than half South Korea’s eross 

ree that quickly —- Second, the —poveroment national pero The rr 

i system east Elbe ust s of calming facturing added - 

from communism into ox - millions feast Germans who gest companies — the best measure of 
their contribution to Korea’s eco- 


of 
are out of work or fear they 
will become so. Should these 
le come permanently to 
as cheated by the new 


ism would incur great as 
well as eventually generating 
great benefits. 

Reflecting a combination of Fee 


nomic output because it avoids double 
counting arising from sales between 
group subsidiaries - was 12.5 per 


look-on-the-bright-side eco- r as were oppressed | cent in 1988, the last year for which 
nomic naiveté and pre-election by the oid, political reper- | figures are available. ; 
vote-trawling, Chancellor Hel- cussions would be immense. a now South Korea's oe 

i i to investi; ment, wi itself promoted the rapid 
mut Ron cued io net eee Bonn needs to inve: gate Of tee P lin the 


them out. He now correctly 

i hose employers can 
only afford to hire them at low 
wages. Mr Kohl’s readiness, 


lost ground. Mr Kohl's decision signalled this week, to seal 
to introduce the D-Mark across some form of co-operation with from June, will put 
7 2 the opposition Social Demo- | pressure on the chaebol to specialise 


cratic party may be helpful in 


brought east Germans long-de- 
preventing labour flare-ups 


sired access to western con- 


sumerism - and simuita- this commen, - AS 2, quid pro iveress and reduce the level Ecc 
neously exposed them, without quo, Bonn eing force: tration in South Korea. 
Preparation and almost with- towards supporting outdated The plan bas run into fierce opposi- 


out warning, to the forces of 
international economic compe- 
tition. That decision, barely 
defensible on economic 
ou ces was ce ed. pol 
necessary to secure 
momentum towards unifica- 
tion and prevent a further bae- words 
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- South Korea’s conglomerates are facing. 
government pressure to specialise and - 
compete internationally, writes John Ridding 


ime to cut giants 
down to size. 


SOUTH KOREA'S 





morrhage of east Germans to ing country. The only con- resist. 
the west. ceivable positive aspect to last chaebol accept there is a need 
In any case, the rapid break week's appalling murder of Mr } for fresh business strategies, but they 
up of the structure of the east Detlev Rohwedder, the bead of tater 
economy means that the agency which is { confinue fo find attractions in new 
the move is Bonn over the restructur- | fields: Samsung and Hyundai, for , 
has to weather the conse- ing, is that it has brought forth | example, are both spending more than traditional cost advantage over its their chosen sectors,” he says. panies,” says Mr Kim Ho Dl, exec- 
quences in a way which max- a perceptible air of crisis that | $ibn to enter the petrochemicals south-east Asian rivals. rts, Such economic concerns have utive eaten dee ce ory 
imises the long-term advan- may encourage more coura- | industry. Moreover, chaebol interests which grew by 36 per cent in 1987 and sprung to the fore recently against a corporate office. “If we only 
tages, and minimises the geous decision-maki do not always coincide with those of 284 per cent in 1989, only backdrop of social factors. “The size invest in the core industries then the 
dislocation in both east and As the psychological toll economy — small and increases of 8 percent in both of the chaebol themselves is not so other ones will be weakened and this 
west. There are three sets of wrought among the east Ger- | medium-sized businesses have been 1989 and 1990. much of a problem,” says Dr Koo. in turn will damage the core busi- 
challenges. mans by 57 years of totalitari- out of many domestic mar- The solution, argues the govern- problem in Korea is that these nesses.” 
anism becomes more apparent, | kets. Profit considerations can alse ment, is to replace ’s disappear. congiomerates are still -COn- ‘The greatest concern of the chaebol, 
S a Mr Kohl is starting to prepare | come a poor second to personality ing cost advantage with improved trolled and that economic power isso however, is that the t is 
Efficient restructuring the Germans for several years { riv: between the quality of goods and productivity of highly ” taking a step towards forced dis- 
First, the government must of relative hardship. The chan- Under the terms of the policy, workers. This, it says, requires a The fact that only a handful of the memberment. “It wants to reduce our 
devise more efficient and flexi calor should use the politically | spearheaded by the ministry of change in structure. top 100 companies can boast separate economic dominance,” says a senior 
ble methods of using west Ger- less period at the | finance, 30 of the chaebol will select In the past, the concentration of management and ownership is one chaebol executive. “This is the start 
's considerable resources beginning of the new Jegisla- | three companies as their “core” busi- resources in a small number of busi- reason why the chaebol are unpopu- of ion.” 
to aid east German restructur- tive period to signal that the ] nesses. For these three, existing ness groups was well-suited to the lar. “Big business is His worry is that the government 
ing. Interventionist and mar- costs of unity up to the mid- | restrictions on borrowing, imposed in production of commodity items country,” says Professor Jang Ku will try to determine which 
icies will have 1990s can only be met through } 1964, will be removed. Two further from electronics to textiles, and the Hyun of Yonsei University’s depart- can operate in which industries. 
to be interwoven. After decid- cuts in west German living | companies can be exempted from achievement of economies of scale ment of business nm. “But “What ha if we all choose cars 
to increase taxes and dis- standards. credit controls, but ifthe parent which laid the foundation for Korea’s im Korea hostility is stronger because as one core 
burse some DM100bn (£33.4bn) Although the position east of | group selis off more two of its rapid economic development. But a of the high degree of concentration of | Mr Yoon Young Suk, president of 
in public sector aid from west the Elbe is not yet cata- | other affiliated companies tesponse to the new chal- wealth and economic power in the Daewoo the arm 
to east Germany this , the  strophic, it is indeed very seri- At the same time, any company lenges facing the economy, both in hands of certain individuals.” of Daewoo Group. “How will the gov- 
needs to ous. It requires energy and | within the group other than the three terms of i of Since the introduction of democracy ernment decide which companies can 
the administrative channels thought as well as D-Marks. | selected as core businesses will have production, favours expansion in in 1887 the government has become re 
which the funds are Otherwise, there is a danger | to reduce its outstanding bank loans pth rather than breadth. more responsive to such resentment Dr Oum Bong Sung, counsellor to 
disbursed. Priority must be that, in the eyes of many east. | .and_will have its new borrowings “They have expanded horizontally, “All institutions are being criticised,” the minister of finance, counters 
given, for instance, to bringing Germans, italism™will be*| curbed. The extent of this reduction ‘like octopuses in the protected domes- says Prof Jung, “and big business these fears: “We have a market econ- 
able and ienced civil ser- discredited before it has .a | in ou debts will be deter- tic market,” argues one senior official remains a main beneficiary of three omy. It is up to the chaebol to choose 
vants to Positions in the chance to take nsined once the chaebol have selected at the the decades of authoritarian rule.” what industries they want to be in. 
their main business activities. . most powerful economic ministry. Despite their opposition to the We are not forcing them to specialise, 
* ; In pushing for tex specialisation “While they have competed fiercely existing system of credit we are inducing them to do so.” 
e the government is addressing two with each other, their capital and the chaebol have reacted to But will the government’s financial 
iSCcl ne or areas of concern — economic and management resources are spread so the new policy. In a statement at the incentives be enough to reshape the 
5 government thinly that it is difficult to invest end of last the powerful Feder- chaebol? Dr Oum argues that they 
* argues that more focused investment enough in upgrading productivity and ation of Korean Industries, the lobby will because there is still substantial 
in research and development, and quality in specific industries.” group of the chaebol, said that asking excess demand for credit in Korea. 
e au or The result, says Dr Koo Bohn conglomerates to select three main Short-term interest rates are 18 per 
Young, economic secretary at the companies was like asking them to cent, and even higher at the non-bank 


ial office, is that while th 
are giants at home, chaebol compa- 
nies remain relatively small interna- 
tionally. “The government wants to 
help them become world players in 


competitiveness in Korea's export 
industries and to ide the stimulus 
for it oecone economic take-off”. 

uble-digit wage increases, every 
year from 1986, have eroded Korea's 





very assiduous in their reading 
of balance sheets. Academic 
evidence suggests that many 
fund are simply not 


IN MATTERS of corporate 
governance, institutional 
investors have always been far 


too reluctant to pull their 
weight. But that reluctance 
does at least have one merit: 
when the institutions do 
finally flex their muscles in 
public, the demonstration 
effect is formidable - witness 
the frisson that ran through 
the accountancy world this 
week when it emerged that a 
group of institutional share- 


managers 
up to the job of dealing with 
basic accountancy. 

That said, institutions such 
as insurance companies and 
pension funds are the legal 
owners of the companies in 
which they invest and have a 
fiduciary responsibility to their 
beneficiaries. The auditors owe 








institutions such as finance compa- 
nies where the chaebol have been 
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and central bankers squabble 





OBSERVER 


Old Broad Street in the pic- 
tures in its latest annual 











them an obligation, not the 
holders in Amber Day Hold- other way round. If the institu. | over when and how European | report. More seriously, its 
ings, a clothing retailer, had tions feel uncertain about the | monetary union should come shareholders have just rabber- 
applied pressure to manage- effectiveness of any given audi- | about, the city of Frankfurt stamped a resolution doubling 
ment for the removal of audi- tor, their prime responsibility | bas already committed itself the company’s £12,500 per 
ters Stoy Hayward. For is fo seek to minimise the risk | to luring Europe's central bank | annum contribution to the 
accountancy firms this is an to their beneficiaries even at | to the shores of the Main. Conservative party in the 
unfamiliar and uncomfortable the cost of possible rough jus- It is a prize that London, event of an election being 
application of the concept of tice for the auditor. Paris, Amsterdam, Brussels called. 
accountability, Is it a justifi- and Luxembourg all feel well Shouldn't F & C’s blue- 
able use of institutional power? . qualified to pick up. But, while | blooded rs wait and 
Stoy Hayward, which has Cosy relations the Euro-bank remains a nebu- | read what is in the Tory mani- 
been Badly hit by the failure of It is a fundamental weakness | lous concept mired in intergov- before automatically 
several controversial audit cli: in corporate accountability | eroment discussions, the dishing out more shareholders 
ents, clearly feels aggrieved that the relationship between | Frankfurt town-hall has money just to keep a tired old 
that it was bundled out with- auditors and management | revealed it is already sinking t in power? 
out any opportunity to justify tends to be over-cosy. That | DM800,000 into a “quiet” cam- Britain’s first investment 
its performance to the institue weakness is exacerbated by palgn promoting “Frankfurt trust would not its 
tions. The institutional share intense competition among | — the obvious 2". exalted status for long if it 
holders’ rejoinder would no auditors and the potential con- The city will certainly need | invested the bulk of its 
doubt be to quote the list of flict of interest inherent in the | the help of the two public rela. | shareholders’ money in such 
Stoy Hayward's failed clients growth of the consultancy | tions agencies it has . a cavalier fashion. 
that are now being investi- arms of the big accounting | AS Mayor-designate 
gated by the authorities, firms. There is a temptation to | von Schoeler was 
Starting with Polly Peck, Levitt give in to management on | Not quite frank enough to Action men 
Group and Astra Holdings. Yet points of principle in order not | admit, Frankfurt is far from i UX branch business, But he 
that surely begs the question. to lose fees. In the climate of | the obvious choice. gw International banking is no is a year older than a third 
A client list containing an the 1980s the professional ethos ‘a financial centre, it lags | longer the sole preserve of - Wanless, chief execu- 
above average number of of the accountancy profession | well behind I and - | banking’s high-fivers, given tive af UK financial services. 
entrepreneurial companies is was threatened by commercial- } gies to hold its head up against | the amount of money that has 
likely to throw up an above ism and there is every reason So Ei been lost over the last decade. 
average number of failures ina to believe that the quality of | unlikely to rush foratransfer | Nevertheless, Bernard Horn’s Closin rank: 
sharp recession. It does not fol- corporate reporting declined. to “Mainhatten”. tment as chief executive gs s 
low that bad auditing is neces- The advantage of institu- However, all this is to be of National West @ Kajo Neukirchen likes 
sarily involved; and there is a tional intervention at Amber | Swept aside as Frankfurt s jobs, three years at the 
risk that the auditors may Day is that it constitutes a| ¥ friends and infloenc- | indicates that he is firmlyon | head of Kléckner-Rumboldt- 
carry too much of the blame. = powerful reminder to the audi- | ing n-mnakers at home e fast track. Deutz, which ran into trouble 
tors that their responsibility is | and abroad. The first ‘The choice is somewhat sur- | in the US farm machinery mar- 
a : to the shareholders rather is the foreign press, being prising given that Horm has ket in the 1980s, the man with 
Analytical failure the managers. It will stiffen | flown in this week to have until now been the fil star and 
‘The preparation of statutory their backbones in dealing | their ears bent on the strength | for group strategy and u- | no-nonsense 
accounts that show a true and with awkward clients. So, too, | 4ud stability of the D-Mark and is a bit thin on is moving to Hoesch, the Ger- 
fair view is pipes the will oe rroseesion’s vee and its banking ‘s lending Senos.) He leap- man and 
responsibility directors, watchdog, the Accounting a frogs - group where the recovery 
Gn whom most of the blame for Standards’ Board, which has | be initiated into the delights sworth, the European esa is etill under way, aa 
any corporate collapse must been ted teeth, a worth-} Of the Frankfurt lifestyle - | manager, and replaces John The change comes against 
fall. In some cases, notably while budget and @ boss, Mr | although the only item on this | Tugwell who has been sent the tragic background of the 
that of Polly Peck, there David Tweedie, who actually | bit of the agenda seems tobe | off to sort out out the NatWest | terrorist murder of Detlev 
also to have been 2 believes in firm regula’ His | visit tothe money museum. | Bancorp nightmare in the US, | Rohwedder, who headed the 
iiure on the part of the ana- first salvo, aimed at reforming Although Horn’s responsibil- | Treuhand, the east German 
lytical fraternity, including the profit and loss accounts, is due ites will not take in Tugwell’s | privatisation ageucy. As 
= The notes to the pub- later this week. Investment tip US operations, and he will not 's previous chief execu- 
ished accounts contained suffi- What is needed now is to i have a seat on the board, he tive, he had switched its 
cient information to indicate reinforce accountability with | @ The 122-yvearold Foreign & has obviously been marked emphasis from steel to high- 
that the company's profits more formal institutional | Colonial is Britain's biggest out for higher things. technology enginee! 
were not what they seemed. involvement in the appoint- | investment trust, and one of At 44, he is the same age Unusually for Germany, 
But when the share price was ment of auditors and the set-{ its best. Alas, itis now show. | as two obvious career rivals where succession squabbles 
riding high nobody wanted to ting of audit fees. Cracking the | ing signs of advanced age. Dr John Owen, the group trea- | are anathema, the search for 
eon the detail. Nor do whip, though welcome, is no | _ First of all it got Liverpool sarer, and Martin Gray, the a new boss has split Hoesch 
more than a first step. Street station mixed up with | general manager in charge of {| Hero Brahms, the finance 


the institutions appear to be 
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trictions,” Dr Oum says. 

Toe ompanies not selected will be LD 
relatively disadvantaged and will { 
are De a3 specialise will, Al 
however. be ti : in 
aueneate to stop funds flowing from 
the selected com to other mem- 
bers of the chaebol. “Money doesn't 
have a name tag,” says Dr Han Seung 
Soo, former minister for trade and 
industry and a top economic policy- 
maker in the ruling Democratic 
eral party. “Opening the tap to Hyun. 
dai Motors may also 0) a the tap to 
other Hyundai companies,” comments 

ruling official. 

The titicaly tho groupe wi tev 
cial flows within the grou; . 
itably limit the impact of the scheme. 
But beyond the scope of credit policy, 
the process of opening Korea's mar- 
kets and the chaebol's own need to . 
improve international competitive me 
ness will encourage the restructuring av 


it. 

“{intil now the chaebol have had 
monopoly profits because the local 
market. an ee geo = we orga ; 
ee iP with world players.” says Dr 





rate philosophy. According to this, : 4 
Samsung will focus on chemicals, - » ; 
electronics and heavy inery, 
These core industries are receiving 
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a | Pricing in the UK telecommunications market Edward Mortimer 
_ “The benefits of competition |‘Safe haven’ is not enough 


By William scar Biter A liberated Iraq could begin to hans repression in Bast 













s eastern Europe dem- i ane 2 S 
onstrates, markets often ee Hereary rotedted niche in 40 in proses ©apportion a fair share of power ti, ina set in is ary 3 
gmnments at providing aban. to oompets, and provide asim: | esi” manuel to allits constituent groups fe repressed opposition, led 
eet ome lar “safe niche” to BT. before our Bh by Sheikh Mujib UrRahman, 
ever, cannot deliver To see why, note that fora | FOREIGN eyes. Prompt — Meanwhile, in the south, US Iraq's “Internal affairs”. to come to power. Bangladesh 


big basiness customer who military treo preparing to leave The real problem {s not legal was born, and soon afterwards 
ins each telephone ine | AFFAIRS action — to Tran, Mr Brent Seowero, Pres but political: that very “Viet- admitted to the UN. 


improved services ae lower 
lustries 
it Bush’s national security mam s,.2rome” which Mr 


prices in privat 














pre-empts all deci- tutes a relatively large share of | dam Hussein from power ativiser, said on Sunday that Bush claims to have con- wish to act as godparents to an 
is principle ‘ its telecomm' now be the only way to 40,000 Iraqis now in the occu- quered, but which evidently independent Kurdistan, and 
fies the ‘The opposite is true of house- | the process. It would certainly pied zone would not be abau- continues to hatnt him. He should not be obliged to do so. 

if a freedom holds and small businesses, | be the fastest and most doned. Apparently they are to net want “a police role in Unlike Pakistan before 1971, 
for telephone service compa- sia whose lines are often idle and | humane, and there can be no be put in camps in the demili- downto.n Baghdad”. He fears Iraq is not two separate territo- 
nies sed in the British ee : who therefore spend little on | serious legal objection. tarised zone to be established that an operation to occupy ries 1,000 miles apart. it is one 

‘fions white ‘paper published Price principles: Oftel director-general Sir Bryan Wi BY required to ns Charter, which forbids whicl, wit extend 1) lon mis dain would cost’ far more US problem named Sedan, Hus 
2 ith. req) over- , wi wilh ¥ more us: 
_» Jast_ month. Carsberg trade and industry secretary Peter Lilley charge for calis and onder- | the UN intervene in mat- Iraq. So that is another “safe casualties than Operation Des- sein The aim of UN action in 
:¥ The paper nevertheless i ii charge for line rentals, Mer- | ters which are essentially haven” on Iraqi territory. ert Storm did; that any grati- Iraq should not be to help the 
rightly recognises that in are- cury, is positioned to drive BT within the domestic j c- tude felt by the Iraqi popula- Kurds only, still less to parti 
nas y | is inef- out of large business mar- | tion of any state”, contains 687, last Wednesday tion would wear off long before tion the country, but to deliver 
fective, regulation continues to ket by @ price for calls rtant qualification: Cthe mother of } there was a viable government the whole of it from Saddam's 
have a legitimate role. geared closely to their cost. shall not prejudice tions”) Iraq under a to hand over to; and that rule. 

, regulation should pre- g This market is becoming, in | the application kind of internati proba- forces would soon | The occupying forces should 
vent companies from doing to another effect, a Mercury monopoly, | measures under . tion. Resolution goes even old-fashioned imperialists appoint a broadly-based provi. 
anything that an effective com- adopts questionable account- because regulation forces BT Measures ( known further. It condemns the rather than liberators. sional government, which 
petitive market would prevent. fee is hi: to ing standards as the basis for to chargé a high price for calls. | as the Gulf war) have been repression of Iraq’s civilian ‘Those are serious fears, not would unde te organise 

a would advocate offer the renter at least as the price floor and for the pric. Similarly, those rules exclude | taken under Chapter. VIL One populations; demands that Iraq to be lightly dismissed. It free and fair 
t » intervention much profit as it could by ing of services one Mercary from the honsehold | of the objects af those mea- put a stop to this repression; would have been much better UN supervision. They should 
in highly competitive markets ploying the Hlity i . Supplies to another. , it and small-business markets } sures under Security Council calls for a “broad dialogue”, to give air cover and political have a list of Iraqi i uals, 
because it raises costs and proposes that freedom of deci- because it cannot meet the low | resolution 678, was the resto- aimed at ensuring respect for support to the opposition last headed by Mr 

harms consumers, — company sion-making be phased in BT line price imposed by regu- | ration of “international peace “the human and political month, when Iraq’s intifada who are accused of direct 

_. The white paper isa big step use its facilities must be per- slowly, over five years. A tran- lation. So, ironically, this regu- | and security in the area”. It rights of all Iraqi citizens” and was at its peak. That would responsibility for war 
divs Iparkee: Dut it dees mae Mites denies ti benefits of that this obiectt haa br = hi scsibie ee iriea. 
go °. 2 . . i ie al ive een s eye where possible and tried, 
neatly far enough, _ The white paper is a big step in the competition to housebolds and achieved. Indeed resolution The real problem is political: that very either yan tri- 
 Epmnomic swalyits, indicates direction of a competitive market; but businceses alike: adopted cued ‘Vietam syndrome’ which evidentl unal or by an Iraqi court 
that if regulation is to make a Rebalancing would permit | Friday night, states in so many . c y using internationally-moni- 

regulated companies behave as it does not go nearly far enough BT to raise its line rental fees | words that the effect of the continues to haunt President Bush tored es 
they would under competition ip exchange for a reduction in Fepression of civilians in Iraq memes § _ ve occupying forces should 
it should adopt three pricing " the price of calls. This could | is “to threaten interna’ withdraw as soon as the provi- 
principles. These are: mitted to charge this price. sition period of some kind benefit everyone. It would ben- | peace and security”. insists that Iraq must allow have been far more effective in sional government is estab- 
@ a price ceiling (price cap) to Regulation should stick to makes sense, but the proposed efit Mercury and other compet- By Sunday well over half a international humanitarian inducing a change of heart by lished and the provisions of 
protect consumers from exces- these three principles, but it one seems longer and more  itors by enabling them to enter | million refugees had crossed organisations immediate senior Iraqi officers than the resolutions 687 and have 
sive charges; should otherwise it maxi- restrictive than the public the household and smalt-busi- {into Iran, which (with at least to all those who need policy in fact adopted, of giving been implemented. But the 
@ a price floor to prevent mum freedom of decision to interest requires. ness market (In the US this | 1.5m more on the way) felt assistance in any part of Irag. what looked like tacit support mew government should be 
,, lange companies from -companies to avoid bureau- However, the main defi- proved enormously attractive | obliged to close its border. | The connection between to Mr Saddam, or at least to given all possible economic 
ing smaller entrants cratic costs and inefficiencies ciency of the white paper may to AT&T°s young competitors). | Nearly a quarter of a million international peace and secu- the units which remained Joyal and technical assistance in 
for which the public would be its approach to the issue of It would benefit BT by permit- | had crossed into Turkey, rity and the nature of Iraq’s to him, as against the rebels. _—rebuilding the country, so long 


pay. In markets where compe- “rebalancing” — that is, mak- ting it to remain in the large | which tried to close its border internal regime has thus been But this policy now looks as it stuck to its democratic 
tition is deemed inadequate, ing ive i it, a i i programme and timetable. 
regulation must ensure that and for line rentals conform would benefit the public by | broke out inside Turkey Hussein were to abide by the tion or “Lebanisation” of Iraq If the US is unwilling to com- 
Price is no higher than the cail- more closely to costs. . permitting genuine competi- | between police and local Kard- letter and the spirit of resolu- which it was supposed to mit ground forces to this oper- 
ing and no lower than the floor = The Office of Telecommunt- Gon in both markets to remace 688 he would not be Sad avoid, with UN-policed ation it could confine itself to 
just described, but manage- cations, the industry regulator, a government-created i s would enclaves at both ends of the providing air cover. Troops 
ment must be free to pick any sp 1 ’ such an influx be ipower country, populated by refugees could come from the countries 
. from Mr Saddam's rule and most directly interested in 
inevitably used as bases for solving the refugee problem: 
continued guerrilla warfare Turkey and Iran, preferably 
him. If, as Mr Major joined by Arab states, espe- 
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‘Native’ a term with wide definition — Hazy rules not 


From Mr Bill Smith. from communism in eastern the low birth rate. In the US,, 
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migration. many western economies have As an actuary, I was 
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is avail been reproducing at below delighted to see a high} e 
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Sir, 

n elements in the View” (March 30/31) aired a 

i dik but effectively put umber of concerns about the concern. Indeed, 

without epesepore Gown by Mr Tad i's future of  mutually-owned ay oe cone ees 

One wonders how these later contribution wi strongly financial institutions, In firms 
rumours to gain cur- chauvin- 


rency. It might have been 
spread by those who were at @ John Speliar, 


Tein mee eeade nis | Blecirical Electronic Telecom- this instance policyhold- focus on the 


i t munication & Plumbing Union, questioned whether the decision 2s to whether or not a 
visits ie rary oe Bayes Court, management (Mr Riley’s “club separately-capitalised subsid- 
ic of Cancer and Tropic of West Common Road, servants") was indeed in the iary be set up in Italy 
Capricorn, which I note he Bromley, best position to recommend 4 next ee as, the rales man 
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ig e other possible minim it of a uni 
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Sir, I noted from Chiistian he never went on these trips lations is awaited by 

Tyler's profile of Dennis Skim- abroad and stated that he did eas Participants. Until then, the 

it at Westmin- not even have a passport. For Fromt.Afr Richard J. Raeburn. ambiguity of the rales regard- 

} B ce ee ee) that the this he was loudly applauded Barry Riley’s “The Long ing Tegistration, Jorisdiction 
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re tions cannot in any lessen our concern, as well a8 

provements”, April 5) may Pian to move to a D&HOUr Ser- practical sense react as public those of others. In the mean- 
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- other search services including agement’s performance and government bond m to 




















recently 4 

From April 1, hours sminute) service ions fail short of the own- foreign investors, we find these 
in Companies House's search and delivery by post, courier or era expectations, r new regulations an odd way to 
rooms have, as Observer says, Life del highlighted this do 
been extended by an hour and We will take tele- frastration as the policyholders James T Barton, 
we have set a new Peer iene trom Dates wre eo Poacher Big mentor om —_——_— a ange 

hor account! us or agement been far from committee, : as ‘ 
Vice age ae ia ro pay by cred: i tive to the best interests  Sorzrities Indi Associ I would fike all che informarion at my fengertips. Please send me roore details on FT PROFILE 
i go Sat of trom the recat but “ty imufual institutions: are to picid : No. of eraployees FT PROFILE 
ee cua most will benefit from our survive in the current fmancial perms uncer 50 PO Bor 12, 

Our large customers have response to the demand for environment, their manage tat COMPANY ) 50-w0 Sunbury-on-Thames, 
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Local Commitment 
Global Capacity 


Nomura International ple Nogmm House 
L,_St Martin’sde-Grand London ECIA ANP 
Telephone: 071-23 8811 Telex: E3119 
Member of TSA and ISE 


Fighting over the 
world’s ulcers 


The challenge to Glaxo's Zantac ulcer treat- 
ment drug has come far earlier than the phar- 
maceuticals industry éver .The 
attempt by Senpharm of Canada to jaunch its 
oom een fol the drug has sparked what 

@ & protracted | battle. Clive 
Cookson and Bernard med ry at the chal- 
lenge to Zantac and explain why the first offen- 
sive has come from Canada. Page 22 







Diamonds come up trumps 
Lenin has given way 
to Trump as the 
economic mentor of 
Endiama which has 
been responsible for 
4 dramatic turn- 

. about In the fortunes 
. of Angola's diamond 
industry in the last 
four years. Under 
largely autonomous 
. and aggressive cor- 

porate management 





in 1986 to an estimated 1.4m carats In 1890. 
Julian Ozanne reports. Page 24 







Boom to bust 
Property companies are beginning to swell the 
ranks of the bankrupt in recession-hit Japan. 
High interest rates and falling prices have 
imposed the most ferocious squeeze on the 
property industry since the Second World War. 
Stefan Wagsty! jooks at the end of a boom and 
examines the fears of both banks and develop- 


era. Page 19 


Ikea widens US beach-head 
North America has 


been the graveyard 
for many foreign 

retailers’ ambitions. 
Yet ikea, the Swed- 


ish retailer, is hope- 

tul of joining the 
select band of European companies — such as 
Body Shop and Benetton — that has success- 
fully planted its flag in American soll. This 
week, amid much ribbon-cutting and an adver- 
tising blitz, Ikea opened it seventh US store in 
Long Istand. Nikki Tait looks at the how the 
group's patient preparatory work may pay divi- 
dends. Page 18 f 


Fried Krupp, the diversified German steel and 
engineering group, returned to profit in 1990 
after three difficult years of restructuring, Mr 
Gerhard Cromme, the chairman, said yester- 
day. After a loss of DM450m in 1989, the group 
will report a pre-tax profit of DM350m 
($206.5m) for 1990 with a pre-tax profit of 
DM100m for Fried Krupp GmbH, said Mr 
Cromme at the opening of the Hanover Indus- 
try Fair. Page 16 


ee Hitting a high note 

Boosey and Hawkes, the international music 
publishing and instrument-making graup, bene- 
fited from an Increase in own-manutactured 


‘| report a 32 per cent improvement in profits last 
year. Profits for the 12 months to December 31 
Tose to £3.25m ($5.8m) from 2 previous £2.46m 
despite adverse currency movements. Page 22 





Market Statistics 
Base lending rates 32 ‘London traded options: 2 
Benchmark Govt bonds = 28 London tradit options 21 
* FTAA indices 21 Managed fund service §=-- 28-31 
o FT int bond sves 28 Money markets a 
> ‘| Fleamctal futures 32 New int bond issues a 
Foreign exchanges 32) World commodity prices «28 
London recent Issues 21 World stock mkt indices «83 
London shere service 25-27 UK dividends announced 
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. Laidlaw 2 
z Laird 18 Total 16 
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COMPANIES & MARKETS 


By Wiiflam Dawkine in Paris 


PECHINEY, the French 
aluminium and packaging group, 
yesterday unveiled a 19 per cent 

a 
greater: resistance 


Stripping oat exceptional 
gains, group profits feli from 
FFr2.7bn to F¥r2.2bn, on turn- 
ever down 18 per cent from 
FFr88.4bn. 


s 


Pechiney’s acquisition of 
American National Can three 
years ago turned it into the 
world's largest producer of metal 
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Pechiney beats 
forecast with 
19% decline 


pacl Aerie saw 
operating tise 7.6 per cent 
from F¥r2.1bn to Frazee, while 


operating 

fell nearly 41 per cent from 
FFr4.ibn to FFr2Abn, despite sus- 
tained demand upstream and 
continuing increases in produc- 


zag 


Net profits for the subsidiary 
dropped 28 per cent from 
F¥rL2bn to 





Ruling expected on 
TWA routes sale 


By Niki Tatt in New York 


tentative ruling last 
that 


i 
ag 
g 


From clockmaker to aerospace group with £700m sales 


miths Industries will break 
new ground in the aero- 
i today with 


transformati 
been its ability to harness succes- 
Bive waves of technology -— 
mechanical electro-mechanical 
micro-electronic. 
Smiths is a company driven 
spent £108m ibim) last - 
i year on 
research and t, on a 
turnover of just £700m. Smiths 
has a of cash — about £125m 
~ wi should soon fund a sig- 
nificant acquisition. It also has a 
pipeline of technologically 
phisticated ucts. 


the vital question is 
whether the can con- 


E 


if 


| tinue to combine its financial 


success and its technological 
mm eS. 
life as a small 


: 


Parts such as altimeters. Its mas- 
tery of the technology behind 
these dials and gauges came 
under sustained attack in the 
1970s from low-cost manufactur- 
ersin-the Far East. ..- 


.| ing clocks and watches having 


taken a battering from its Far 
later, the deep recession of the 
early 1980s claimed the motor 
Harr reenter geese’ 
Lucas and GEN. It has consoli- 
dated into three business areas: 
aerospace, health care and a 


small industrial 
companies which have been 
retained for their 17 per cent 


operating margins. 2 

In the last month, Smith's for- 
mer colleagues in the motor com- 
ponents business, such as Lucas 


Berne commission criticises 
Swiss banks’ lending to Omni 


By William Duliforce in Geneva 


SWISS BANKS have been 


“between SFr85m and at the very 
worst SFr50m”. However, Mr 


also said thet banks had 


Comeo. 





Trump to unveil Taj Mahal deal 


* By Nikki Talt In New York 


bonds. 
while, continuing finan- 
gal emus co the New Ye 
inessman’s empire is 
bus: ni to 


‘taj Mahal’s $675m high-yield 
ing up 50 cant of the equity of 
up 50 per 
the Taj Mahal to the bond- 
holders. The Taj Mahal is the 
newest of the group’s three 
Atlantic City casinos. 
In return, a $47.3m interest 


lovember, would be added. 


principal ; the 
rity of the bonds would 
extended; and the interest rate 
the bonds reduced from id per 
cent to 12 per cent. 
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total turnover £0.5m 
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Smiths flies high, 
as time goes by 


Charles Leadbeater looks at an innovative deal with Boeing 


this moi 


The programme i 
cut back, but the company is ben- 
efiting from more orders for 


Hawk training aircraft. There 
will be more orders to update 
fighters by installing modern 

The company has won large 
development contaers for oi 
confident that the plane will go 
into production, even if in 
smaller numbers than 


director of Smiths’ flight display 
division is spending £1.5m a year 
to develop the system. He is 
Japanese consumer elec- 
tronics groups which mass pro- 
duce flat panel displays and is 
investing in OSI, a US specialist 
Producer of the technology. _ 


to develop in the next few years. 
Its own basic research pro- 
gramme is limited to £2m a year. 
instead, it will develop and apply 
technology often acquired from 
other companies. 


wes are systems s integrators.” 
says jackson. “Our edge is in 

how software and 
hardware is used in aeroplanes, 
translating customer require- 
ments into products which can 
be made.” 

Smiths will probably have to 
concentrate on a smaller range of 
avionics products. It will cer- 
tainly have to work in closer alli- 
ance with international Dartners, 
on 


at just 11-75- 
until August 1993. 
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Its a heads—you—win—taila—you—can't—lose mort- 
gage. Funds are ecremoely linited. so find out more 


en! aaa For written details, call John Charcol 
on (071) S89 7080. Or write to us at Mercury House, 
195 Knightsbridg=, London SW7 IRE. 


@ JOHN CHARCOL 


Taik about a better mortgage. 
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Common Stock 


3,500,000 Shares 


‘All of chese Sconritics having been sold, chis annoencement appears as = aaamner of record onky. 


. 460,000 Shares 


2:300,000 Shares ..::-- 


TUBE CORPORA 


Allof chese Scoskiestrvlog boon vol, cis shaounocmncot eppeacs #32 marr of reine ool 





Oppenheimer & Co., Inc. 


Vector Securities International, Inc. 


Cowen & Company 


Hambrecht & Quist Merrill Lynch & Co. 


Cowen & Company 
Robertson, Stephens & Company 


Iscorporated 
Nomura Securities Incernational, Inc. 


750,000 Shares 
2,750,000 Shares 


Kidder, Peabody International Limited 
Kidder, Peabody & Co. 
Tacorporased 


‘This portion of the offering wes offered outside the United Scates and Canads. 
‘This portion of the offering was offered in the United Seates and Cansde, 


PaineWebber Incorporated 


Iacorporared 


Montgomery Securities 


! 


SBCI Swiss Bank Corporation Investment banking 


Sutro & Co. Incorporated 


Pradential Securities Incorporated 


Ficst Manhattan Co. 
Moran & Associates, Inc. 
‘Securities Brokerage 


Smith, Moore & Co. 


Neuberger & Berman 
Copital Markers 


Dillon, Read & Co. Inc. 


Nomura Securities International, Inc. 
Dean Witter Reynolds Inc. 


Ladenburg, Thalmann & Co. Inc. 


Morgan Keegan & Company, Inc. 
The Robinson-Humphrey Company, Inc. 


Sutro & Co. Incorporated Wheat First Butcher & Singer 


C.J. Lawrence Inc. 


Corporation 
‘The Principal/Eppler, Guerin & ‘Turner, Inc. 


Merrill Lynch & Co. 
Wertheim Schroder & Co. 
Iacorpocased 


PaineWebber International 
1,840,000 Shares 
Deutsche Bank Capital 


Cowen & Company 
Inc. 


‘This portion of the offering wos offered ourside che Unived Scaves 2nd Canada. 
ecurities 


‘This portion of che offering was offered in the Unired Scates and Canada, 


PaineWebber Incorporated 
Incorporated 
Oppenheimer & Co., Inc. 
Incorpotarcd 
Brean Murray, Foster S 


Incorporated 
Goldman, Sachs & Co. 


J. Henry Schroder Wagg & Co. Limited 

Smith Barney, Harris Upham & Co. 
Incorpocated 

Advest, Inc. 

Legg Mason Wood Walker 

Scifel, Nicolaus & Company 

LH. Friend, Weinress & Frankson, Inc. 


Alex. Brown & Sons 
Pauli & Company 
Incorporated 
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—_ Moving towards 
-s= abetter urban 
==. environm 
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To improve the quality of life in our towns and cities, we have 
to reduce traffic congestion and air pollution. 

Exacily what South Yorkshire Superiram and Siemens are 
helping to do in Sheffield. 

The new trams from Siemens will provide modern, 
comfortable and fast transport for the people of Sheffield 


and the surrounding area. Demonstrating how cities can 
work and breathe freely once again. 


Siemens is Europe's leading electronics and electrical 
engineering company, with over 12,000 employees in the 
UK. Our business activities range from microchips to 
. a , power stations: all with one common objective -technology 
oO to bring a better quality to life. 


Innovation - Technology - Quality : Siemens 


For more information please contact Siemens pic on 0932 785691. 
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Chrysler in deal with CLS 
over distribution in Europe 


By Andrew Baxter in London 
CHRYSLER ‘on the US ee 
handing over the European di: 
tribution of replacement parts 


the agreement was 
Telationship-_GLS would 
announce a significant 
deal soon. - 

CLS, whose clients range 
from Land Rover Parts of 


UK to BeautyWare Plumbi 
Products oF lorida. ng 


notched | pp apne sales 
growth cent or more 
and e eraploys more than 200, 
ughly between the US 


on 
tinents, but especlally io 
Europe. This is pay 


the “1992 effect” and the need 
for distribution to be 





Telebras profits climbs 82% 


By Victoria Griffith in Sao Paulo 


TELEBRAS, the Brazilian 

state-owned telecommunica- 

group, yesterday 
an 82 per cent 


the pay 
Telebras invested $2.1bn last 
year, most of which was used 


mprovements, 
ot in conges- 
cent from 


tion rates 
al per cent in 1983. J As a result, 
use picked up signif 


a 


icantly ~ local 
7 per cent aneresse and 
distance calls 16 Der ce cent. 
group billed a total of 
charges up from an, inflation 

a an 

adjusted NCrz65bn. It benefited 
from a large non-operational 
gain resulting from sign-on 


fees for new users of almost 
NCrz9bn and a rtitn on invest- 
metoe pedis allowed ‘Tele- 
bras to ividend of 
NCrz0.088 ($0.014) for 1990, a 
tog increase of 53 per cent on 
previous year. 
A generous allowance for 
Price increases on telephone 
calls, authorised by the - 
ian government several 
months ago, was also good 
news for the group, which 
expects 1991 to be an extremely 
profitable year. 





Les Cooperants to sell minority holding 


By Robert Gibbens in Montreal 


LES COOPERANTS, a large 
Montreal-based. financial ser- 


. Th 
pany, e French ee 


Caisse Depots. 
2SNC Group, one of Canada’s 
0 


biggest engineering 


NOW THERE’ 
A NEW OPTION 
ON MARKET-EYE 


specialises in control systems 
for offshore oil and gas equip- 
It will complement Securi- 
plex, a former 
acquired 


Korea is raising the 
its electric furnace plant at 
Tracy, near Montreal, from 


80,000 tonnes yearly to 300,000 
tonnes in a C$500m 
(US$434.7m) four-year pro- 


gramme. 
The plant was built 25 years 
ago by Atias then 
trolled 


of nearly C$500m and was prof- 
itable, but RTZ decided its 
Canadian arm, Rio Algom, 
should concentrate on on its 


ive 
a eating the 


Tracy plant, is benefitting from 
Quebec's low electricity rates. 


LONDON 
TRADED 


now offers a London Traded Options price service. 


‘Hasbro 
extends its 
$470m offer 
for Tonka 


By Karen 
in New York 


HASBRO, the biggest US 
hich has offered 


Wi 
$470m to acquire Tonka, 
maker -doh and Tonka 


fi 
: 


TEASER 
hit 
eleridt 
ieee 
Hae 


Renter a 
‘ee 
He i 
eff aare Fablenee 


Like our existing coverage of the equity and gilts markets the prices are in Pret cine | 


and offer a fast, flexible and inexpensive service. 


Each equity option on the 


= (LTOM*) has a page of Prices 


devoted to it. American and European style FTSE 100 share index options are also quoted. 


Prices are broadcast (over the BBC TV Network) direct to your monitor via a 


‘To switch on to this new service phone figs 


The tn 


vestars Channel 


“LOM and Market-Eye are registered service marks of 
the International Stock Exchange, London. 


410 6888 
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 |Dow Jones hit by fall in advertising 


By Martin Dickson in New York 


reported a 27.8 per cent drop in 
first-quarter net Pircome, which 
has Named Targely o& lower 


Net income totalled $17.96, 
or 18 cents a share, compared 
with $2487m, or 25 cents, in 
the same period last year. Con- 
solidate operating income 
dropped 24.5 per cent to 

while revenues 


#46.85m, wi were 
ee 
Mr P star Tansy ‘peat: 


said reduced advertising in the 
* Wall hang Journal and other 
reflected 


the natcaal economic slow- 
down and an advertisin 
retrenchment the Gulf 


war -~ conditions which were 
faced by most newspaper and 
magazine p publishers around 
Operating income in the 
group’ ns 

which includes the 


weekly newspaper Barron’s, 
fell 618 per cent to $10.08m on 


si72.aim. Advertising 
st the Wall Street Journal 


dropped 21.2 per cent, with one 
Ifaned in fs ears quarter 
i than last. On z iike-for-like 
ta, Journal lineage 
However, the information 
services man. va 
includes all elec- 
edaced operating fing income of 
$33.18m, up mp 68 per cent, on 


44 cent ae at 
revenue 4.4 per led by 


the pany & 

duced strong eeoults sin "its 

overseas the com- 

pany said. This was mainly 

from basic business ont. 

ae than currency 

Pe pay, the coe 
rs, the . 

way New ? Newspape a 

ah st oan “Gown 28D rent to 

per 
revenues 


Advertisin 
Sor apne ILA per cent 


"Ric asa rion Eite rset on oso 6 per neon oy vee AE 
US corporate bond defaults at record high 


By Patrick Harverson in New York 


A COMBINATION of the 
recession, deteriorating 
and weak 
earnings in the retail, 
homebuilding and airline 
u us ie 

in the first quarter of 1991, 
Moody’s Investors Service, the 
wy cording, Moody's, 82 
missed payments on 

$8.2bn of high yield, or “jank”, 


Eee foe ne ee tee 2S 
1991, compared. 


ble. 
Pan Am defaulted on an 


estimated $1.lbn_ in bonds, 
TWA on $465m, and Midway on. 


Wf defaults continue at their 
current rate, 1992 will be the 
worst year on repre for 


Tieeyield debt | 


Aa ratings of 
continue to Skee, only a 
strong recovery in the 
economy and asset values and 


em on curtailing 
a new emphasis ona ear 
default rates to pre-1989 

the debt rating agency 


Ikea homes in on the US market 


Nikki Tait on a store hoping to transplant a Swedish retail concept 


MERICA has been the 
graveyard for many 
foreign retailers’ ambi- 


Ta Ashley and Sock 
Shop have come to grief on US 
soil, while overseas 
management of US retail 
chains has bee: 


im iv 
fraught — witness, Marks & 
Spencer’s experience with 
Brooks Brothers, the 
up-market men's clothi 


Only a uct ap Beaton of 
concerns, sui 


retailer, 

winners? Last month, amid 
much ribbon-cutting and an 
advertising blitz, the 


the American 
Furniture Manufacturers 


: 


price-conscious, if stylish, 
corisumer. Sofas, for example, 


petito: cious 
Seaman’s, New 
York-based, chose to have a 
24-hour promotion on the day 
the Long Island store opened. 
Moreover, Ikea cannot be 


Jos = ey compre ee Capacity 
outgrew population in eighties. 
“But what's still true is that people like to take 


care of their homes. 


“The need for prodacts won’t change”. 


Association estimates that 
domestic 
shipped 


competitive rei 
ity outgrew con lerioe 
in the But what's still 


accused of rushing its fences. It 

opened its first store in 
a years in w) 

Mr Carstedt calls “a 


Although Ikea denies having 
the next is 
Hly'o Be = pu io bot 


Francisco and Boston. 


groundwork, so that 
per cent of US sales are 


sourced in the US. : 

Certainly, the distinctive 
Ikea style of retailing makes 
few concessions to the US 
consumer, although by 


So far, the reception seems 
favourable. New Yorkers, 


never the: most 
et cntcnn ta one 


shout. stock sluxteges in, the. 


New Jersey store, but seem to 
fina the cheery approach, the 


speed of delivery, and the 
accompanying ‘ - from 
Strollers to children's 
playrooms - extremely 
welcome. 


“I think we've got a lot to 
n the : 


Furniture “ Manifacturers 
And, at the end of the day, 
the potential of the market just 
beckons. “There' are 16m 
le in New York,” said Mr 
pointing out that a 
is more than the 
Sweden, Norway and Finland 
combined. 
Add on California’s 24m 


citicens, and even the cautious 
Mr Carstedt looks a little 





Sears, Roebuck to open 42% fewer stores 


By Barbara Durr in Chicago 
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dise group's costs to make ft 


programme, the 
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the end of year, aims to 

pre-tax level 


Sears, 
stores: in -all DS states ae 


Puerto Rico last 
ware econ alan: group's 
1990 income was down by 36 
before a 


Maxwell Newspapers, Inc. 


@ wholly-owned subsidiary of 


Mirror Group pic 


has acquired the 
publishing rights to the 


New York Daily News 


The undersigned acted as 
financial advisor to Mirror Group pic 


ROTHSCHILD INC. 


Affiliated jes in 











tes tad 


we 





‘whone B; 











Fortehs, 
Bayt 
galy lose 
shat ive 
fault as 
mapa! 


aireads 





l CONC 


y 


a 














ews 











 Japan’s:banks offer property lifeline 


Stefan Wagstyl on bank 
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YEAR ago, prope’ 
peeth in Tagan were 
osting éaflets 
through letter-boxes askin 
land-owners ‘whether 


Today, the agents pin fiy- 
sheets to lamp-posts in a des- 
perate hunt for bnyers. 

A combination of bigh inter- 
est rates and flat or falling 
prices has imposed the most _ 
ferocious squeeze on the indus- 
try since the Second World 

far. Property companies are 
beginning to swell the ranks of 
surviving only with the help of 
the bankers. » 

“I've been involved in the 
real estate business for 40 
years, but I've never experi- 
enced a situation 2s severe as 


now,” says Mr Yukio i 
be y' Sato, 


ur and chairman of Dai- 
Ichi Real Estate, which, with 
debts of Y1,300bn ($9.47bn), is 
one of the largest of Japan's 
financially-troubled. property 
companies. es 
The question is, how long 
can the recession last? Some 
developers believe they can 
already see light at the end of 
the tunnel, arguing that for 
distressed i 


ger to work itself ont. 
The property market in 
Japan, as elsewhere, i 


Accurate price data are hard 
to come by. The government’s 
National ‘Land ' Agency 

Jast month that prices 
in 1990 rose 11 per cent nation-. 
wide, including 7 per cent 
gains in Tokyo and in Osaka. 
The official figures tend to lag 
the market and to understate 


price changes, But they do 
show that boom in prices 
which started In Tokyo, then © 
spread to Osaka and last year 
reached outlying regions, is 
now well and truly over. 

In Tokyo and Osaka, which 
account for the lion’s share of 
the market, real estate agents ° 
report a varied picture, with 
prices ing in some 
prime parts of Tokyo and 
Plunging by. as much as 30 per 
cent in some non-prime dis- 

in sal 


ers, In | : 
brokers re a sim 2 
ture thongb with somewhat, 
More evidence of , weakness 
than.in. Tokyo, ate a 

However, one reason why: 
prices are holding up in prime. 
areas is that. transactions,, 


never very common, haye vir- . 


tually disappeared. Demand, 
remains very firm,.. with, 
vacancy. rates for top-class 
Office buildings of 02 per cent; 
in Tokyo and 0.6 cent in: 


Japan as a whole. The amount; particularly in the Osaka’ 





it. Some groups are # 





F 
g 
fi 
ae 


enn Tae iquid 

e market — exaggerating 
both upswings and down- 
swings. More new flats are 
coming on to the market, but 
prices have already been 
ert down in response to 


The residential land market, 
even in central areas, is much 
weaker than the commercial 
market, since it attracted more 
speculative buyers at the 


g 


individual owners of residen- 
tial land were more willing to 
sell than the corporate owners 
of commercial land. 

The speculators are now 
being forced to sell out. Gold- 
man Sachs, the US investment 
bank, estimates that residen- 
bert prices could fall-a fur- 


Sure 


10 per cent in ‘Tokyo, and 15 to. 
20 per 


Z 
& 


Tokyo 
ket will be sluggish 
end of the year,” says Mr Mut- 


suo Terauchi, a Yasuda Trust - 
areas, 


director. “In - regional 


ruptcies and bail-outs in as 
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F 
tn 
rr 
i 
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i 
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parison with the 


Hongkong Bank cuts stake in Cathay 


By John Elliott in Hong Kong 


HSBC Holdings, the 
recently-created, London-incor- 
porated holding com of 
the Hongkong and . 
Banking Corporation, has 
reduced its stake in Cathay. 
Kong’s 


i air 
16.58 per cory belo Pee gent 


Anvested in Cathay 20 years 
“ago.to‘ boost the airline’s 
ion. Analysts assume - 


that it will now try to find buy- 


BRAZILIAN INVESTMENT COMPANY, SICAV 
sociélé dinvestissement & capital variable 


Registered Office : Luxembourg, 14 rus Aldringen 
Commercial Register : Luxembourg Section B26.810 


NOTICE OF THE ANNUAL GENERAL MEETING OF SHAREHOLDERS 
‘The Annual General Meeting of Shareholders of BRAZILIAN INVESTMENT 


COMPANY, SICAV, will be held at its registered office in Luxembourg, 14, rue | . 


Aldringen, on April 18th, 1991 at 12.00 o'clock for the purpose of considering and 


voting upon the following matters: 
1. Te hear and accept 


‘@) the management report of the directors 


b) the report of the auditor. 


To approve the starement of assets and labilties and statement of 
operations for the year ended December 3122, 1990. 


‘To discharge the directors and the auditor with respact: 


of their 


"performance of duties for the period ended December 31st, 1990” 
To elect the directors 10 serve until the. next annual general meeting of 


” sharehoiders. 


To elect the auniitor ip serve undl the next annual general meeting of 


sharehotders, 
|. Any other business. 


‘The shareholders are advised that no quorum lor the statutory general meeting 
is required and that decisions will be taken at the majority of the shares present 


of represented at the meeting. 


‘The Board of Directors 





.» ROYAL TRUSTCO LIMITED 
Yen 12,000,000,000 Reverse Dual — 
Currency Debentures Due 1992 
is hereby given that the Rate of interest has been fixed at 


and the interest 


1991 agai 
srs S Te 


000 nominal of 
Apal 10, 1991, London 


poyable on the relevant interest 
Cospon No. 14 in respect of 
lates will be NZ$ 1,294.69. 


By: Gtibonk, NLA. (CSSI Dept, Agent Bank 









Trust and Investment 
tion which has 12.5 per cent. 
Two weeks ago, Cathay 
announced attributable profits 
of HK$2.995bn ($384m) in 1990, 
from BK$3.32bn a year earlier. 
Turnover rose 14.7 per cent to 
HK$19.5bn. 


INVESTMENT 


MEMBER AFBD 





- Real Estate; and Shuwa, a 


(MEMBER OF Tye! SECURITIES AND FUTURES AUTHORITY LEAITED 


MANAGEMENT 
AND FINANCIAL 
CALL PAUL. GLEESON ON TEL: 071 799 2233. FAX: OF! 799 1321 


FTSE 100 
Jun. 2554/2564 -26 
pm Prices. Change from previous 9pm close 
WELL DID YOU JUDGE THE MARKET? 





SCOTTISH { FINANCIAL 


PROFESSIONAL SERVICES 
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All of these Secunsties having beee sold, this snnouncement appears 2 a mater of recoed only 
truggling sector 


2,000,000 Shares 


more than 10 per cent of urban 
jJand was 


IMMUNOGEN, INC. 


Common Stock 
estimates that corporate bank- 


ruptcies will rise 

last year to Y4,000bn 
to ¥5,000bn in 1991 and 
‘Y10,000bn a year for 1992-94, 
“That is what the aftermath of 
a bubble looks like,” says Mr 


400,000 Shares 


Problems are concentrated PaineWebber International 
which Z 
borrowed a lot and got into the Hambrecht & Quist 
market Jate. For example, the Rncoeporared 


Montgomery Securities 


those of Nanatomi, 
‘Y300bn, and Aoyama 
ment, which had debts of 
Yid0bn. Nanatomi started 
investing in property only in 
1986 and Aoyama in 1987. 
Some speculative investors 
are simply too big to be 
allowed to go bust and are 


‘This purtion uf the offering was offered outside the United States and Canada 


1,600,000 Shares 


g 
g 
5 


PaineWebber Incorporated 


a 
the UK securities company, 2 
estimates from uewspaper Hambrecht & Quist 
reports that large companies incorporated ee ae ee 


Bankers are particularly 
worried about five large big 
groups - Azabu, a property 
and stock market investment 


‘This purtiun of the offering was offered in the United States and Canada. 








Terms Greait Bank; Daiichl 


roperty and stock market 
vestment company, which 
has secured emergency funds 
from Daiei, a supermarket 
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£25,000,000 
Revolving Loan Facility 





Lloyds Bank Capital Markets Group 







big an collapse. 

regulation in Japan Jeaves it 
in Japan ‘ 

tle room for doubt that in the 







. Prvidedty: Lioyds Bank Pic 
Hopewell gains Barclays Bank PLC 
21% mid-way The Fuji Bank, Limited 





National Westminster Bank PLC 





HOPEWELL Holdings, the 
Hong Kong property and con- 
struction 


cent from HK§298m_ to 

HE$36im, helped by rental 

its properties, APDS reports 

its pi is -Dd repo! 
Kong. 
















The group posed an 
interim ‘lividend of 12 cents, 
up from 11 cents. 






IN FOREIGN EXCHANGE 
FUTURES 








FRONTRUNNER I 
Skcav 
672, Rue de Neudorf 
1-2220 Findel 


FG. Laxembourg No. 8, 31442 
NOTICE OF MEETING 
‘Shareholders of Frontrunner |, Sicav, are hereby invited to atend the annual 
general meeting which wil be held on April 29, 1991 at 10.00 am. at the 
feglmarad office, with the following 
AGENDA: 
. ‘Submission of the reports of the Board of Directors and of the Authorised 
Independent Auditor. 
Approval of tha balance sheet and the profit and lose staiement as at 
December 31, 1990. 
Discharge to the Directors and the Authorised independent Auditor in 
Tespect fo the carrying out of their duties during the fiscal year endad 
December 31, 1990, 
- Election of the Directors and the Authorised independent Audiine, 


5. Miscellangous, : 






ALL 
dun. 2922/2933 -7 







Abbey National Treasury Services pic 
Floating Rate Notes 1993 


In accordance with the provisions of the Notes, notice Is hereby given, 
that for the thres month Interest Period from Aprit 8, 1991 to July 8, 
1991 the Notes wil carry an Interest Rate of 12.225% per annum. The 
interest on the relevant interest payment date, July 8, 1991 will 
be £304.79 per £10,000 principal amount of Notes. 


By: The Chase Manhatten Bank, N.A. 
London, Agent Bank 


April10, 1981 


oc 








£90,000,000 U.S. $25,000,000 The shareholders are advised that no quorum for the items of the agenda Is 
BH International Sanwa Australia Limited required and that the decisions wil be taken at the mojoriy of tha sharea 
Finance PLC Present or represented at the Meeting, Each share Is emtitied to one vote, A 
Guaranteed Secured Floating shareholder may act at any Meeting by proxy, 
Rate Notes due 1995 


Shareholders wishing to attend the Mesting are requested to notify 
Frordrunner Management Company S.A. by April 23, 1991 ate the latest. 


By order af the Board of Directors. 


Frontrunner Management Company S.A. 
‘672, Rus de Neudort 

L-2220 Findet 

Telephone: +352.43887265 

Teletax : + 352.430352 


Notice Is heraty given that for the abe 
months Interest Period trom Apri 10, 
1991 ts Cetmber 10, 1991 (183 daya) 
tha Notes will carry an Interest Rate of 
8.62813% per annum. The amount of 
Sasreat Puvanle on Cosaber 10, 1901, 
wil bo U.S. $3,300.20 per U.S. 
$100,000 principal amount of Note. 
By: The Chase Manhatten Bast, HLA. 
cHase 


For the period from April 8, 188 to 
Joly 8, 1991 tha Notes will carry an 
interest rate of 1% per annum with 
sm interest amount of 23,116.44 per 
ae and of $31,164.88 per £1,000,000 
fote. 

‘The relevant interest payment date will 
beJaly 8, 1891, 

Agent Bank: 


été Anonyme 


Lending, Agent Bak 
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_:development. - 


The European Initiative 


for Rastern Germans 
has been established in 
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Commersbank, Creclit 
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ysuvile CURT. aid 


Martin Bangemiuin. 
Viee President of the 
Gm Onesie 





New Gonceg! GmbH 


of Eastern 
Germany 

is a European 
challenge!” 


W.. the founding members of 
The European Initiative for East- 
ern Germany, believe that the 
successful development of this 
region could fuel a long phase of 
growth and prosperity for Europe 
as a whole. For this reason, we call 
upon our fellow Europeans to join 
us in making an investment in 
Eastern Germany now — for the 
benefit of your own companies and 


for a healthy European future. 


sung 
EUROPEAN 





Lek 
P.O. Box 100505 
Freokft 

‘Tel. (0 69) 13 62-26 36 

Fax (069) 18 62-9556 


Paria Tel. (1) 49 26 71 34 
Rome Tel. (06) 54 45 26 28 
Madrid Tel (91) 576 22 02 
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Bundesbank move sparks 
fears of interest rate rise 


Sara Webb in London and Patrick Harverson in New York Scie he 5 ; 
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Traders said there was 
selling of cash bonds 
No price for the deal has | futures and that the market 
disclosed, but it ahead to 
is believed that IMI is paying 
around $25m for its initial 






























































The deal resents CONTINUED uncertaint drain reserves from the system ‘Treasury stock maturing in 
sin Iie plas about plier georstd and push the Fed funds rate 2009/07 opened at 111% then 
to a tary policy dominated trading higher. This was taken by the slipped to 5 
vestment banking and | in the US government bond market as a signal from the ‘Traders said that at the long 
of the biggest with pe Lager ae racwinge ee sant Tat too Sra, ona bawieg aboot of 
investment managers and ittaking. opened the day at 5% percent, today's tender for £500m of 9 
in benchmark then firmed to S@ per cent, per cent Treasury stock matur- 
Italy, its international activi- bond was then the Fed intervened. ing in 2006. Bids must be in by 
ties have been developed in | down & at 96%, yielding 8.174 There was no inittal reaction loam, and traders expect an 
four years and are | per cent. The two-year note from the market to the Fed’s announcement about Brice 
still in the expansion phase. down % at actions, and by noon Fed funds soon afterwards. The of 
The now has invest- | 1001 and yielding 6.917 per were still trading at Sf per England hes set a mintmum 
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According to Mr Giorgio 21 months and will be because government bud- A$100 face value Novem 
Gnesta, the managing get surplus for fiscal 1990-91, 2001 bond is due on May 15. 
of IMI’s international it would . ending 30, would no The Treasury said details of 
the latest - per cent longer be large enough to the next tender for Treasury 
-tion. will “provide a strong US September maturing bonds. will be_announced on _ “4 ane! 
presence, which is absolutely of 12 per May 21 1991 that tender 
essential to the US market as maturing -on The first A$6.25 interest :pay- will be on May 28 1991: : ——— 
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Barclays launches L150bn 
five-year offer at 1234% 


By Simon London 
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Nomura Int. 
JP Morgan Secs. 
1%/1%, Banco di Roma 
Credit Suisse 
Citibank AG 
1%/144 Nikko Secs. 


Prica Matofly Fees Book runner 
1995 
1996 
1996 
2007 
1997 
1888 
1696 
1996 
1885 
1986 
1996 


101.95 
100 

, 100% 
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1253 


Non-calleble. c} Put option SO/S/8S at 107% % to yield 7.522%. 
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NEW INTERNATIONAL BOND ISSUES 
backed issue. Amount Increased from £100m. 


Par after 2 years. 


7 
4% 
72h 
Nissan Motor Co.{a}t 72 q 
*Private placement. §Convertible. With equity warrants. $Fioating rate note. {Final terms. a) Non-caliab! 
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UK COMPANY NEWS _ 


Gulf war and recession Laidlaw 







withdraws. | ee ee 
cuts Savoy to £10.3m share trade |- on pececeica, correo a oh 
ee ee ae Cr heed alleg ation industry was" i ihe 8 : . ; 


comparison, 7 
a sharp fall in 1990 the previous year, fell by The Connaueht is for the | By Richard Gourlay 
pre-tax profits due to the reces- 4.5 per cent in the second first time taking part in this | 
sion in the UK and the US and half. 
the Gulf conflict. Mr Giles Shepherd, manag- Summer, 
Pre-tax profits feli from ing director, said yesterday ‘The group has also decided 
£13.08m to £10.22m on turnover 










































ahead from $89.04m to £91.98m. ficult year, the jt three increase in VAT. “We don’t | tions that Mr Michael Ash- 2 
A 7 per cent average months of the current year had think that now is a good time | croft, the chairman of ADT, ° 
in room prices was offset by been even worse. to increase prices,” said Mr | used inside information to : 
higher costs, including the new “But there are now signs of Shepherd. trade in shares of 3 
Uniform Business Rate, and busi up after the rs are recom- | merly British Airports group, . 
lower occupancy end of the Gulf War," he said mending that the dividend | ity, . that Genpharm, an obscure 
"3 hotels — the jot only are we seeing busi- at ‘Mr Ashcroft had vigoronsly .} Canadian company, had filed an at 
Berkeley, Connaught, Clar- ness travellers a ee A share and 3.5p per | denied the allegation that he | “abbreviated new drug applica- é 
idge’s and Savoy in London but there are also more lei traded a personal block of | tion” to market-a generic 
an — customers staying in our Trusthouse Forte, which | BAA shares and produced | ( of Zantac. to : 
are all traditional haunts of announces its results next | stockbrokers’ sale slips that | On Monday, Glaxo started 
usiness lei- The group has undertaken holds per | showed ADT was the only against a 
sure travellers and normally an aggressi\ cam- cent of the Savoy's voting | company to sell a large block | pharm for patent infringement. 
to encourage A an agreement | on November 29 last year. — Genpharm is a secretive com- | Zam 
However, hotel occupancy to return to the UK. Teached between THF and the Mr Donald Jackson, Presi- | pany, which was set up in Can- steadily ‘come 
fell away ly in the second Its Welcome to Britain pro- Savoy last year, it has agreed | dent of Laidlaw, also wel- | ada in the mid-0s by David and fan about : 
half of the year as motion, which gives guests a not to try to increase | comed statements made by Mr | Tony Tabatenik, a South Afri- = Borg rad 
the international poli limousine from the airport and its stake for a further four | Ashcroft as “a positive first | can father and son. who were pe c ite 
ical and business situation £125 voucher for Savoy guest year. step” towards allaying some of.| seeking to expand their Apotex launched 
worsened. services, has added 4,000 bed- Savoy A shares closed 5p | the concerms Laidlaw had | ceutical business South BER at as = . 
Turnover, which had risen nights worth almost £200,000 down in a very limited market | expressed in its April 1 court | Africa. ; ‘Kay,- vice-president 
by 12.7 per cent in the first half since it was launched earlier at 9813p. ; case in New York. ‘The Tabatzniks also own com- 4 Agee, sys, Glaxo 2 
Mr Jackson and Mr Ashcroft in the UK, Australia and ) Mr Robin fone cli go at 
e e are to meet in Toronto today Zealand. Generics (UK), rt Capel ‘says: - u ae 
Fall d d hit Al ndr when Laidlaw releases quar- | British company, hasarecordaf tle will be crucial for Glaxo’s Glaxn’s Yersion from, reaching mar 
in eman Ss ex terly earnings figures. Mr Ash- | taking legal financial health in the second Zantac beyond ket. company . 2 
eroft is on the Laidlaw board. | against large drug manufactur. half of the 1990s. Zantac and there threatened litigation against the : = 
By Jane Fuller The Laidlaw court suit | ers for the right to sccounted for hall of the sroup's of possi- Canadian go . 
: alleges that ADT and some of | or import generic versions of £28bn sales in 1990 more be 5 : 
ALEXANDRA Workwear, of the standard range could be grace since last summer and it | its directors manipulated | their branded products. It has than half of its profits: Although 
about 30 cent of offered. As the clothing was is not difficult to see why. The | ADT’s share price shrowgh Beecham Glaxo will have launched sev- 
the UK market for work neither seasonal nor fashion- group's vulnerability to UK | “rigged” sales assets over the ulcer drug Tagamet eral other with block- 
5. caught a orientated, its value was recession should have been | con! affiliates which Glaxo over the asthma drug buster potential by 1995, it will 
den drop in win- foreseen, especially as the last | boosted Ve _ ‘still be yelying on Zantac reve- 
ter, leading to a 12 per cent fall To cut overheads and downturn tock its tol on prof- “Mr Ashcroft’s statement Gen- nues to fimd its research and C 
to £6.58m in annual pre-tax ' its in amd 1982 Instead, | related pharm has annual revenues of development programme in thé : 
had closed one of its three the management blithely | shares on the New York Stock C$l0m (249m). Its main late 1990s. : i 
By the half-way stage the Scottish factories and was buy- stocked up for farther growth, | Exchange, product is Glyburide, an anti-di- Indeed, Glaxo hopes to ‘hold: . 
group was li per cent ahead ing in more clothes. The which added almost as much | reporting, establishing an | abetic. But according tothe generic versions. of Zantac at : 
with £4.1m, but volume fell by rationalisation would incur to debt as the bulge in capttal audit committee and reconsti- | Canadian department of con- bay in the US until 2002. 
between 20 and 25 per cent in first-half exceptional costs of spending. At the ware- | tuting the ADT board of direc- | sumer and corporate affairs, it Although the initial Form 1 
the final quarter. The outcome up to £im. house investment is easy to | tors to include independent | has applied for licences om - patent expires in 1995, it will be 
for the year to February 2com- __ This followed a “revolution” justify, unlike the extraordi- | directors and Laidlaw nomi- | another 20 to 40 brand-name ‘relying on the Form 2 patent .. 
pared with £7.52m in the previ- in the group’s distribution sys- nary £308,000 loss made on a | nees,” Mr Jackson said. ; ; which runs for a further seven. = 
ous 53 weeks. tem, where a - Laidlaw currently has no and are.set years. Glaxo says that Form 2 — . 
Mr John Pri tensive warehouse in Bristol to the new Scottish sales office. | seats on ADT’s board in spite | to fight a protracted ‘and ‘the same chemical as Form 1 
chief executive, blamed the had by six semi- In the medium term, good | of controlling 28.4 per cent of complex egal battle but witha different crystalline 
Gi rates, i units. come of new | its stock. the US courts. And now structure. — is the only one 
severe Mr Julian Budd, finance distribution system and the Mr Ashcroft yesterday met the made. which it actually manufac- 2 
weather for the collapse in director, said that capital more hard-nosed approach to | institutional shareholders in | the first move, other generic tured or marketed. a se 
spending, which had rum at garment supply. However, a | New York. qwanufacturers accelerate Genpharm is believed to be . 
Turnover was ahead 64 per ‘£7m to £8m in 1969 and 1990, di 1991 means that the sa their own plans to. challenging the Form’? patent y 
cent at £63.lm (£59.27m) and would dwindlatolessthan¢im short-term benefits are e challenge the Zantac patent. on the grounds that it will no anufa AZ ; z 
operating profit advanced to this year. should fall unlikely to offset the excep- | Geographic 2 ; —_ ce ' 
Sen ey, Dae takers Eee below 50 per cent by next Feb- Hional cost. A pretax profit of s read hel £33 8 7 ara Bo na eee d Ha k . 
ment pet 0 29m xwary. gives a m 
Cloning) af fourand ait "Eafungs alpped to 184 tte a on Yonrenr “ph a fs Stanhope .8m in the |Boosey and Hawkes. — 
more than doul 0 (15.49) lose . premium air ° : p : e 
Gon, repromting getng of takes a wal ofp (47D). commanded by wevns ating | “SU OUP | ved after write-down . orchestrates 32% gain. 
Mr Prior said stock hadtobe @ COMMENT and the shares look fully | | anessa Houlder, Property Corres; ; Michlyo Naksmoto — hi SEG aes 
carried so that rapid delivery Alexandra has fallen from valued. Laird Group's geographic | 9Y ¥ : + Pro Correspondent By Michlyo = . 5 ug 
a across the UK, France, | sTANHOPE PROPERTIES, Q of all its.|_ BOOSEY AND Hawkes, the ~ attained on higher turnover of : ores 
and the US gave it | property company headed by. investment assets had the-| international.music publishing £49.1m (£47. . Of this, the wae? 
Soa 2 some comfort last year as its | Mr Stuart Lipton, a short-term price of funding and instrument-making group, . instruments side contributed 
cquisi ons ne p bostrom rise automotive, bnilding and | ex320m pretax loss for the six income shortfalls, increased by | bencfited from an increase in “£98.8m and the.publisking side 
products began to |. months to December 31 1990, high interest rates. It sald the | own-manufactured products £103m  __-. . 
By Jane Fuller the recession. compared with-a profit of income shortfall would con- |-and better financial manage--. ,. Operating. profits after costs 
But the 10 per cent decline | 990.¢7m tinue in the second six months |-ment.to report a 22 maak. epee te S6aeis (A Sim) 
Inthe cc caeiae io UK, hich affected Lig The vente with still eficcied lower oF wie Sowk as as an re ee a oo Se nanan toner ates con- 
in w our t w f as = 
cision engineering markets, two 2 a ociine BFA | stagnant earnings in all divi- income on to consider a.f-"The outcome forthe 12 tributions of £29m and £2.6m. 
acq ms helped KAB seating had experi- luxury cars, had suffered increased over. selected basis on acceptable | months to December 31 respectively. ¥ 
reach record pre-tax profits of enced flat sales af alongside Jaguar, its big cus- neealing svcume prof. . terms” of Broadgate, its flag- | £2.25m from a previous Dar “Richard Bolted, chile 
just over £3m in 1990. and a small decline in operat- tomer. 000 a 219.8m) an fara. Stanhope's share price fell ship development in the City, adverse executive, a were 
The taxable figure grew by ing profit to nearly £29m. It (£120,000). over of £175.3m 8m); | from 90%p to 8ép. notwithstanding its policy of | ments. About 45 per cent of _ still “great prospects for expan 
£241,000, from £2.9m, on a 23. had made progress in Japan Net debt rose from less than products generated The provisions were retaining ownership of the group tumover its musical sion’ as the group still bad a 
Per cent advance in turnover and Korea and was now target- £3m to £4.4m, gearing of 46 per £16-im (£17.1m) on turnover of ues of pro- project. It said that since the ents relatively market share. 2 
to £35.22m (£28.59m). Operating ing North America. cent. (£146.am); and service | jects helds for war there had been inter- markets outside the UK — Earnings per share were up - 
was up 17 per cent at — Precision components, built | Mr Howell said this year mate & same-seain such as its sites at Brunswick est from potential investors in |-and continental 3 _ $3. Ber cent to 4049 (2p). A 
£3.97m (£3.38m), but increased up by acquisition in 1988 and would be worse than 1990, but | £10-2m on turnover of £1 Wharf, which was reduced by several buildings, including closed up 28 to’ - dividend of 1.40 is pro- 
interest costs and losses on a 1989, increased turnover to all the divisions were increas | (©181-8m)- 7 40 per cent, London Wall, number oe : . posed, making a of 16.4p 
me to 58 000 (200). one mg share improved ahi QOoN A final diehdend Fenced ts soe oebael oe cage Ee nt ath coe sea am salad a 
ress. £620,! or per h : : P . ¢ oe y . 
Mr Colin Howell, managing two subsidiaries had been to 24 G4ip) on 43 per cant | Of Op is recommended, making | Sooth Bank, which was writ- profits of £2.82m (£407,000), The ‘ : , Se a 
director, said: “Al the markets badly affected by the detiine in tax cherge, wrlising lasses ag | & total of Lop (9.7p). ten off completely." there of the loss of associated | Sherwood Computer at £2m 
we serve were down. A global the machine tools market. 35 per cent, earnings would be | @ COMMENT “The property sector is und , 85 per cent of 35. me tahoe hare . Lie ee 
downturn in work vehicle seat- _ In its first year, the 16.6p (16.1p). The final dividend | 5. and ics the which is By Alan Cane eSctee 
ing, where we export 65 per ings division contributed is held at 35p, for a 6p (5.75p) timing and extent of a ting environment since Developments, was £1478M | oH epwoor Compitter Serv:  £24.70m (€254m) 
cent, coincided with a decline £800,000 profit on turnover total. 2 tock at Of os te eavit the early 1970s with rents and 9 (£1164m ices tinued ‘its return to ‘After a much higher tax 
on the German automotive the company sa " (3p ere ROOT financial health last “after: | charge, folky diluted earnings 
7 ‘. 0 market, Under the favourable its poli : a disastrous 1988, alt tax.” per cent 
Erith calls for £2.8m as profits slip 24% | wisi, demand stays high | _S'2m200e suid that is paticy _ = charges and ieavily inerensed Yo 7p Cp); but the dividend 
and plen of new-model : s e ae investment in research and" pe cont to 5.25p 
By Maggie Urry Kadetts and Golts get stifted, £6.1m placing as Capital and evelopment disguised its troe:  (45p) with a ae 
giving Laird a boost since s 2 e i = of .. 2 execu: 
ERITH, the south east-based were unchanged at The wants the new | Value of the seals it will sup- egi £ 35 000 The Gloucester-based com- tive, said spending on research 
builders’ merchant, suffered a Mr Graham Sees, chair- money to. d expansion in | Ply for these new vehicles is R onal dives to 2,0 ° pany, which specielises in com cand di jorment bed teen 
fall of 24 per cent, from £3.04m man, said trading was anticipation of a fall in interest | Significantly higher than the | By Vanessa Houlder ‘ _| Puter systems for the insur ieee to ait by 
to £2.3m, in pre-tax profits for fee eat oon high 4 rates and improvement in the Taine of seals supplied for the CAPITAL and Regional The company said it had’ ee marae, mage red ernotits eae ; 
The company also bad debts as customers went branch in Canterbury, Kent, | “ide, moreover, with a tarn for aieong te buy a 6.1m Pee to atop busine seomety . a3 the receding year. Sales . company’s disaster recovery | <4 
a £2.8m placing and into receivership. He sald the last summer and three | the better im the French auto- eee Ae me Rrpperty. " and reduce its debt by were fractionally down | service i : 
open offer. Shareholders pretax fall was “a very credit- branches in London last | motive and UK building prod- | {f= profits. from risotto ae een ieth ele : 2 
claw back new shares on 2 able performance” in the ci- month. It is also improving two uels markets. - things ture $392,000 ‘to sell tuto the - DIVIDENDS ANNOUNCED : a 
T-for-10 basis at 63p. The shares cumstances. existing branches. out badly, German demand ‘has condition- icc Sanne: : re ’ 
leary pales eco 70 per cent encountering tecthine ag dg ally 5.im Net assets per share fell from ’ Current Date of ponding for last 
profits fell some 22 per cent to i ee oe sent vit oe taes ae sip $0 26h, Sctocipally 96 8 ; : Rana on i _— = ~ 
re im 
BANCO HISPANO AMERICANO SA | | 220m, There in tet iate’ | group looks one of the sounder | sare wit tion in value of its UK partio- | Seteeer on ont att 
International Depositary Receipts £806,000 (500,000) i bets for the patient investor in | holders. They are being offered lio. - Blockleys fin 206% dily1 288 481 431 
Representing Bance Hispano Americano SA charges an exceptional | nat is a depressed | to other shareholders on a | Exchange rate fluctuations | Soomy &liswkes fin 124 Meay3i 4 «123 
‘Shares of 500 Peeaiss Each £91,000) of £168, (debit mia Gites scoiit toperen 5-for-12 basis. more than offset the increase | Bostrom fin. 35t May29 35 6 4575 
Banco Hispana Americano SA has dectared a dividend payable againg! the following Earnings per share fell 17 | tons for 1991 of £3%m, the pro- gr oe te the current in Gollan vale of tts nek aanets Boume End Prope —fin a ith 4 3 2 2 
coupone. per cent to 3.96p (4.77p). A | spective p/e is just under 11.5. beens t ns provided . Capital & Regi ——fin June? 08 09S 
‘Coupon No1? Payuble at 37-50 Pesetos Par Share tained final dividend of | This falls to 10, how. | excellent opportunities to | Earnings per share slumped | Cyl Contre Reelin 094 hne7 0815 199 1.265 
pe cael awe bop oor ha 26p gives an unchanged total | ever, am the assumption that Sergent to gpok cality a See EquilyZiew fin 1625 July! 132 1625 132 
‘Coupon No 20 Payable at 45-00 Peseta Per Share of 3.9p, just covered by earn- 1992 profits os level veturns. for an unchanged total of 0.9p. rs on bal Sin - oa May ae 3. #3 # : 
‘The cesposkary wil pay the equiveleri proceeds In steriing less texes 28 applicable ings. : : Laird Group — fin 8 -dme100 5B 10 ‘O7 oa 
gp ren ene ape . =o __ | Mewieecaeied —fn wise day 2 Aas zt 
i 3 mee ? 
ce imorrmoamnd| RIVA to Sue over £3m purchase of Hugin) Sse ewe eo ee 
House, ‘Savoy Hote! B ——fin - 35 35S ‘ 
By Alan Cane Shantwick wumennint 118 June? - 089 : 35 : 
- Sherwood Comput§fin 3. dune 17) 3875 52545 
RIVA GROUP, a Bolton-based plier of Riva’s main shareholder is Invest- year, due. unsatisfactory Of | Thompeon Clive fin 3.6 June 3 2 ° 36 2 
sale equipment, paid ments, a subsidiary of the Foster's Brew- Hugin Sweda's affairs, we the | Tudor § nnnnnncn—fin 1.7 _duly 4 7 27 Br 
about £3m im late 1989 for Hugin Sweda, group, which holds one third of the group. This created an | UK Land cemunenenfin nil - 45 nil 145 : 
company in the same share Mr Andrew Cam- addition to the Wardle Storeys ——int 4 uly 1 iat 2 e 12. = = 
line of business, hoping to benefit from Its , group director for strategy at Fos- £13.1m dae to abilities | Weecol nu Si 5 : S* 
ive distributors in ter’s, said yesterday that his company which had previously only been guaran |. Dijgends shown net except where otherwise stated. g 
nental Europe. continue its support for Riva. teed. ent after allowing for scrip issue. tOn capital increased by 2 
Over the past year, as it delved deeper revelation of i “This increase in the cost of investment | -rights and/or acquisition §USM stock. ‘rGarries scrip option. 
into the financial affairs of its new acquisi- pated state of Hugin Sweda’s balance sheet gives no enhancement at to the value of our | }fUS cents throughout. Rene steers 
tion, its rapidly to dismay - a shadow over what was a le in subsidiaries and it is there- : “eats 
as it diseavered its was in far performance by Riva in 1990, given the fore proposed to write off the increase of: 
worse shape than it believed. _ depressed state of the retail business in £13.im against the share premium 
Hi Sweda subsidiaries fn fact, the UK and elsewhere and high interest . = : Em = 
hi unsuspected liabilities of between rates. He said that with hindsight, he would | 7M,!utewng companies ny 
£10m and £12m. Tt made pretax profits of £778,000 on not have gone ahead with the Hugin Suh meetioge are apaaly held for the 
Now Riva is the former executive tomover of £65.96m in the year to Decem- m but there had beer | fons ‘ace avehstes 
ngin ber 31, compared with 2 loss of £697,000 in including access to Euro- | ¢Midends are interims 
sue its own the six ae een oe mee 








London EG2V 70G 


Tom chairman of Riva, said of £184,000. Earnings per amounted pany’s. 1991 performance, 
was hopeful the money to 24p Gosses 3.2p for the six months to progress ‘ied to the vecovery of Bion (Paray). 
would be recovered but that, given due Decemiber 1999). retailing sector and the take up of new Mactanan, 3 
fOttice holder numbers 241 and 2104) of process of law, shareholders should not The p and | accdunt is dominated by the products in of Lorcen, Maren s 
Cork Guity, Shefiay House, 3 Noble Street retum. KPMG said yesterday net. cost of borrowings to cover Hugin Analysts were yesterday pre- Moet ewes, FC. ak 
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WORKWEAR plc 
——— Summary of Results 


for the 52 weeks to 2nd February 1991 
(Comparatives are for 53 weeks to Sed February 1990) 
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nary provision of £3.33ny 
reflected the problems, 
announced at the interim 
stage 

Development 
together with 


costs, 
- At the yearend net asset 
value 


per share stood at 225p ‘the year-end 


‘Bourne End runs 


into loss of £2.2m 


‘Bourne End Properties 
incurred a loss of £22im in 


1990, compared with a profit of 


Property sales generated 
profits of only £83,000, against 
£2.05m, rental 


3 
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1991 1990 % 





year from July 31 to Octo- 
ber $1. As a result it pay 


a 
this year as well as its final 


‘The public relations markets 
in the US and the UK are still 
affected by recession. 

However, Mr Stoddard 
there were now “some signs” 


Hl 1991 to Sth July, 1991. 


payah 
on 8th July, 1991 will 
fi} 23,103-97 in respect of each 
i] £100,000 denomination, 
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Wardle Storeys declines 15% to £4.3m 


By Jane Fuller 
PROFIT INCREASES for 
ites and life rafts 
to offset a downturn in W: 
Saar ee nk bal le 
Per cent to £4.20m in the six 
months to February 28. 
The decline, from £5.03m, 
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Expamet seeking £21m 
cash to cut borrowings 


within three months. 


Turnover 








sil 





te net 
based on ‘its Derch ducting 
business. 


At its present size, however, 
the survival division could not 
make up for the ground lost by 
technical nets. 


Mr Savior sald that reces- 
vulnerable 


The interim dividend is 
maintained at 4p, payable from 
earnings of 11.2p (13.2p) per 


Wardie Storeys 
Shere price (pence) 





Shareholders to decide 
fate of Europa directors 


By Kenneth Gooding, Mining Correspondent 


THE BOARD of Europa 
minin, 


Expemet said current year | director, said 


trading had been affected by 
severe winter weather, hostili- 
ties in the Middle East and 

economic conditions. 


Lit} eg 





@ Discipline and control of cash reduced borrowings and resulted 
in lower net interest charges of just £3.9 million. 


@ Contracting in UK had a good year, particularly regional companies 
and major civil engineering. 


© Scaffolding Services performed very satisfactorily. 


® Anticipate a favourable decision for London City Airport — possibly 


1990 
£1522m 


Profit before tax 64m 
Earnings per share 24p 
Dividend 21p 


“Before exceptional charge in respect of London City Airport, 


| Building 
on strength. 


Extracts from the Chairman’s Statement: 









Mr Arthur Smith, the new 
chief executive, Mr Kenneth 
Lane and Mr Robert Rice, were 


a care bould siptiad 
terday that they had jeading 


to { counsel’s opinion that the reb- 


els’ claim was “without merit. 

Mr Hoiberton said that most 
small shareholders supported 
the rebel group's attempt to 


1989 
£1305m 
£55m* 
46.5p* 
2ip 







For a copy of our Annual Report containing the Chairman’s Statement in full, 
please write to The Secretary, John Mowlem 8 Company PLC, White Lion Court, 
Swan Street, Isleworth, Middlesex, TW7 6RN. 


_Mowlem 





Porn yy 


LE 
aie 
soa 
i 
(ur 


f 
E 
i 
i 


[ 
i 
fi 

L 
















£ 
































| COMMODITIES AND AGRICULTURE ____—__—— , ower 
Advance in precious metals prices |Salvaging wealth from a war-torn state ee 


mother $2.95 s troy ounce in din in both Tokyo and Europe would average only $45 an | Totton Ozanne finds optimism in Angola’s state 








to close at befave the Now Tork Go mcs 8 . a sot and Angola has ‘ 

a or tems life imo market, said ae eee ean ee 0 Fn ee ae fig loasteem prospects of the Angola Diamonds Sees ond oa manage the potential to be a maior Bro, 
- Monday which took pre- analysts. terday ounce, cases industry —_———————_ ment efforts to costs ducer _— ae handled ‘ eo 
cious metal $360 Andy Smith, analyst 5.5 cents, while platinwm rose th director restimption and Production (mition carats) rolcing oe market if - 
ounce for ths fret dime in two wit ant f 404.50 of Engiama, Angola's state favestent in min POS ond pememes.? propery," said Me Bali . 


with the Union Bank of Swit- by $2 to $404.50 an 
owned 
° glass book-end with an engrav- ‘The vast ial of untap- 


‘Tonnage of gold used in jewellery |e: jos 2 stem Ss 























Donald Trump's auto! develop ‘at Cuango. A se 
° and “The Money Game”. Angola Enitiama to operations ‘was nego appears ; 
; Lenin about 80 . : - remaining diamonds fteelt 
set to remain at record levels “Piru fas eurpesced Lenin go feck sling about 9 De Smisl'uak Sodeinde bos: te tenaing dade tat 
. Endiama — the company the CSO from the beginning of guesa the old Porta- ing company to in Ant- 
By Kenneth Gooding, Mining Correspondent responsible for a dramatic this year. bangover from the olf Oe werp shortly. is also 
jewellery eee eae tatty in <pledieal lain de: Gone mare fo mine diamonds at Lucsps. opening an office i tanies = 
ancare reseed God — | the last four years. . fects a stm oem to nftana Both are management con- with Angopie of Angolan di 9 - 
tonnes there - tracts based - Z 
are ination ip ate of “tie Guanes a Geto ocsechenge. ine company ial net 
the recession in some important : - i i investment in foreign exchange. purchase a share in 
markets, the tonnage consumed ‘ and economic sur- ig algo operating & Binley, 2 state-owned Porta. 
in 1991 will stay at this level, : i Kimberlites; and en goer gelling guese cutting and polishing 
according to the World Gold E g for the construction of a 1973 78 80 82 284 86 88 90 When the lusive : 
~ Council. 7 centre §0 Scarce: Endlerna = contract wun te cso expired the end of the war is crocial 
_ For the second successive of the movement, the thant decided to market 3 pro- I ne ee wil sare 
- accounted for more than all the is a far cry raining industry as a duction independently. _ ment. ‘om spent annually 
western world’s newly-mined from the dark of 1986 principal target and began biggest diamond deaters in ga on adr transport; 
gold — estimated at 1,720 tonnes to sabotaging roads, bridges and Antwerp were in a previonaly Inaccessthla 
in 1990, said the council, a Gene- E uae infrastructure and kidnapping Luanda in 1986 to bid for a Teopen Previorsllow much bet. 
tion backed by gold producers oa i “ie gon “in 1905, Guang, que af the sei] Angola's diamonds on com- ter policing” fo, prevent the 
conent fui Beers of three mining divisions and miselon, Endiama also entwet bring $20u: 
Last = deval @amonds, and tain source of and a joint venture with Lazar zate Groridaction be Unite 
tion of for j ery " ; maximise foreign exchange state mining company Di stones, Kaplan. International polish back into official channels; 
increased by 10 per cent; US tad to be in a indicated that, following an | earnings, estimated at about mang ‘indebted closed under rebel pressure. and sell about $20m worth : 
flat, and Tmarket wich, has doubled. in average January sales full of 0.3 40m $250m (£136m-£141m) aun ke Beuos orients coms Inefficient management and oo eee eee See and, most Importantly, allow & 
. Japan's use of gold in jewellery size over the last five years,” the per cent against the same | jast year, is once agam vastly exceeding its earnings. ‘the high costs of air transport Goango Sees oroepects. 
fell by 7 per cent. council suggests in a report to month last year, February was | the seventh diamond Several factors had had Diamang. Wide- The a strategy ve 7 hea 
‘The council says the Japanese members. Pa Rar cout shows, Seren saw 2 producer in the world in both the diamond industry to its ped and diamond traf- well for partly Eimberitte potential bes 
figures were distorted because It says early results from substantial recovery, | yoinme and value terms. Imees since the peak produc- Zaire, and dis because it was into a been explored fally 
in 1989 a new tax cansed the Baroge suggest thet the ure particularly at the highercost | Wr Baltazar is confident thet tion level of 1974: the exodus of agreements De Beers over using market and its indepen: several pipes with high pros 
trade to build up supplies and af gold consumed in jewellery end of the market. diamond production will con- thousands of skilled Porta- CSO and pi for dent merchants pacts have alzady bows 
new retailers were stocking up could be up by 1 per cent in Japan is projecting a volume | tinue to increase slowly guese workers after Angola operations the cri- for much lower mark-ups than Sed. Beltarar te, coufident 
with gold jewellery for the first 1991. of 120 to 125 tonnes — about the | towards the 1974 peak levels of gained imdependence from Por- sis. the 11 per cent demanded by developosent ale 
time. In the US, reports from a sam- same or marginally ahead of | 22m94m carats. A ceasefirein tugal in 1975; followed by In 1986, the government dis- the maining, wt probable 
“The 1990 downturn is expec. ple of 7,000 jewellery cutlets 1990. the 16-year-old civil war and nationalisation of most foreign solved Diamang and gave the “It was very good for us least = a 
the reopening of areas which and private holdings in Dia- green light to Endiama to reor- because St gave us the feeling eT el caret 
are at the moment insecure mang. Sanise the industry of the value of our goods Year, will f° oe ext two te 


mie TOMS pig pat aa vet won wm geomet eee » soem | India seeks new rubber |Venezuelan | Drought to reduce 








may 
have to wait until Septem- export system in order ber next year. The 
bers full council meeting of font oie e orts of 
Organ- sen an easy 


; ‘ Bet Shas tt lay tion of im any shorter © © xp ‘i ee gh fies 
‘Esky singles Shy st hie srr te if cearze a |Fegions to cut imports |: 5. ore fail | Brazil soyabean crop 


a 
towards a renewed referring to the suspension of consumer stocks currently By Kunal Bose in Calcutta 


































































































































































































international agreement, export registrations last overhanging the mar By Joe Mann 
Bp fhe latest a month. Expert i Seren wil Rave ito. realise a te pc ghar ioe Rubies Senate Aan VeMmeuEE ae: By Victoria Griffith in Sao Paolo - s 
report . D. & F. Man, were week after many producer mem! sought world bank assistance resented this move saying 
i pressure from the Brazilian of the ICO will be demantling a | to reduce the import of rubber there was no reason for duced 20.1m tonnes of iron ore | A SEVERE will reduce ted for black beans. Only the . . 
Man does not believe Brazil ths 30's greater share of quotas in a with a five-year project to pro- er fo be mmneh mace expe. and exported tewes the phen sron io Be rice crop seems safe, die to — 
. will have sorted out a coherent Man says negotia- new agreement based ral over sive than rabber grown in government "| Grande widespread : aQuver IMMER 
policy in time for the ICO's tion process and formal ratifl- recent export performance. | 40,000 hectares in the northeast southeast Asia when India had | Production in 1990 increased | exnmost state which accounts rock, Seezit's Ministry RINSE amt see 
executive board meeting on cation by member - ‘This was the very issue which | of the country. a comparative advantage in uM set . 
- May 2 ments usually takes at least Jd to the collapse af the expart Indian government cost. 
The Brazilian government two years, and the current quota system in July 1989. been. caltivation of of 1,030kg 
rubber in new areas by offering per hectare is also more aor less 
cash assistance, high yielding at par with other producers and 
“MINOR METALS PRICES materials and research and about § per cent of rubber 
: development support some goods produced in the country 
Prices from Metal Bulletin @ast _ in warehouse, 13.90-1425 (13.70- ke) WO,, cif, 50—57 (48.50-55). | years. is exported. 
~ week's in brackets). 14.10). VANADIUM: European free Nearly 50,000 hectares in non- Industry believe that 
ANTIMONY: free MERCURY: European free market, min. 98 per cent, $ a Ib areas — such as Tri- India has recorded a 12 per cent 
market 99.6 per cent, $ per market, min. ‘99.99 per cent, $ V.0,, cif, 2.55-2.65 (same). pura, Assam, Andamans, Goa, increase in rubber 
tonne, in warehouse, 1,700-1,750 per 76 ib flask, in GRANIUM: Nuexco | Orissa, Karnataka and Mahar- to 833,000 tonnes during 
(same). 185-150 (same). exchange value, $ per lb, 0303, | ashtra - have been converted 1990-1991. 
BISMUTH: European free MOLYBDENUM: European 9.30 (9.50). for rubber. The north-eastern ‘The official projection is that 
market, min. 99.99 per cent, $ free market, drummed molyb- state of Tripura has emerged as during 1994-1995, the rubber 
per Ib, tonne lots in warehouse, dic oxide, $ per Ib Mo, in ware- La™ WAREHOUSE sTocKS E the fastest growing rubber production will be 481,000 
2.65-2.90 (same). house, 2.50-2.55 (same). (As at Monday's close) producing centre in the'coun- tonnes, 3,000 tonnes short of the 
CADMIUM: European free © SELENIUM: European free “ret try. expected domestic demand. By 
market, min. 99.5 per cent, $ market, min 99.5 percent,$per  Aluminkm Teen wanes To make India self-reliant in the turn of the century, the | letters of ixtent Canadian, Ital- 
x Ib, in warehouse, 1.60-185 Ib, in , eae ‘ys yams | rubber, the government has domestic demand for rubber 
. . TUNGSTEN ORE: European  Nickal 372 5202 benchmark price of will rise to 707,000 tonnes, 
COBALT: European free free market, standard min. 65 Zinc +100 weessa | rubber by about 20 per cent to against an expected production | plants to produce iron cre bri- 
market, 99.5 per cent, $ per Ib, per cent, $ per tonne unit (10 7 +2160 18,060_ | Rs21,500 (2620) a tomne. The all- of 690,000 tonnes. quettes for export. 
WORLD COMMODITIES PRICES 
MARKET REPORT COCOA = London FOX ffome LONDON METAL EXCHANGE (Prices supplied by Amalgamated Metal Trading) 
Zinc prices firmed sharply on the fun measure may help to curb Ciose Previous High/Low Close Previous HighiLow AM Official Kerb clase Open interest = Latest Previous HightLow 
LME during the late afternoon as _—rising {ead stocks, a factor that Mayen eam Oe ‘Ahmainkasa, $9.7% party (3 per tonne) Total dally tenover 20820 kts ia anes ona) aoas De SOLARIS 58 Ee in: corealoa busted 
the market shook free of would come into play when dul «678 67a 87 Gan “i0T 14124  wo5neds 056 . Jun 2002 2005 218 mos ok; Treen ene 
resistance around the $1,200 a demand picked up. Cocoa prices SP oo ot 700 691 Bmonths 1440-1 1443-4 ste 144 1448-7 (5,222 lots wt 1880 18.78 20 13a74 Mey 5876 Souls seare ‘5004 
tonne level and raced towards recovered some of Monday's a oe Boas Copper, Grade A (f per tonne) Tosai daily wmover 1eaon foes fg TES 1858 7D 0.88 wt Se 
” Its nent target of $1,225 for three lcsses in both London and New May = 77 770 7H 77 Cash W6805 1574585  iSeISSES 1956-65 Nov 12398 18.32 1940 19.90 oa a a a on 
month metal. Traders said the York. London closed near the te 707 71 Smonts TH7EO5 167585  195SVIMES  135+2 138-0 102.907 lots Dec 1935 7931 1949 © 19.35 Nov eta @224 48= hs HS 
market had been in a narrow day’s highs, boosted by industry —Tumover: 3894 (6167) lots of 10 tonnes Lead (£ per tonne) Total dally turnover 4,007 lots «Jan 19.37 18281940 19.28 den = G25/2 OBZ oe oar 
$1,180 to $1,200 range for a price fixing purchases and profit 'CCO indicator prices (SDfts per tonne). Dally Cash EB Ee S78 wre rH 63710 eos 
considerable time and It was no taking on short positions. Dealers ean to 10 day average = 3 monthe 356-7 sore 301/366 307-8 265-7, 13.871 lots HEATING OM. 42,000 US galls, cente/US galt : 
. Surprise that once the range was sald prices remain locked within for. Nickel ($ per tonne) Total cally turnover 973 lots Latest Previous High/Low ‘SOYABEAN Of. 60.000 Ibs; cents 
. broken it resulted In a sharp price _a fairly narrow band, with COFFEE - Leadon FOX Sfonne Cosh ‘000-35 3a2530 SeOueEDD NOS a Close Previous High/Low 
: * + movement. Lead eased again. underlying support from Giese Previous HightLow 3 months _ 2025.35 8026-50 Be60/e000 "8900-10 anos 3.983 lots ap se SO a May 2183 2205S 
‘ . Overnight news that Dos lun fred manufacturers and overhead a) oes a3 ‘Tia (3 per tonne} CT ee wl 2188 spoT 
cut its mary mi output selling Interest from ins such a a e10 0s seo Cash 5505-10 6520-5 SS1545513 ss103 Aug 2210 ma 2240 mor 
: = 60,000 tonnes’a your fo wombat as the Ivory Goast, One New York ce ae aes 3 manthe _ 5800-4 5815-20 S6RUSO00___ 5O0S-10. 50W0-000___— 5.865 iota of an sae a sep 22 meso 2200 ze 
‘ oversupply initially helped to dealer said the market was “just Jan 64s 654 esa 047 ‘Zine, Special High Grade (5 per tonne) Tow! Gelly trrmover 2.085 tote Jan S815 S78 GSD BB a 2S Be. Bs = 
; ' ., underpin prices, but its effect was thrashing around.” Mer 6a6 ono Gash 1266-70 1240-5 0S aust Sees 57680 Jan 2285 gr) l7} 28S 
? _* Shortlived. Analyste sald the Doe Compiled from Reuters Tenover: 6272 G0 lots of 5 wanes ee LL pee a. ae eee 
} - London Markets SUGAR — London FOX ____Gpertonnel Apr Bs Comp. Gel 7250 (Ea 15 aay wren. SPOTT 3 monte: 1.7000 6 month: 1.7808 S moniter: 1728 "~“GicsePrevicus Highiow —«sSGWABEAN RAL TOU GSERGE 
t pores CRG Previous _Highiow POTATOES ~ London FOX fone a oie ae > oe Close Previous _HighfLow 
i Grade of (per barrel FOR) + or- nat 206.00 21300 208.60 208.00 Gose__ Previous High/Low LONDON SULLION MARKET Ni York Sp ee tier 37081180 Mey «108201714 1708 168.2 
: Hamar ow «OF «mam Aras aman = fs mon ahd isso 00 —~«CPricen supped ty NuRoteci) OW Mer 2s ie oe. a0 Ay ae Hes em Tn 
j Brent Siend Sieasoeo 015 ar eae pod © 20220 200K fer ae eles seen eee Gold (line oz} $ price equivalent GOLD 100 troy oz. Stroy az. Mey 128 ao sas a a a 
‘ "WIL (1 pm es, $20.15-0.20u -0.10 = 201.40 ee Tumover 174 (191) lots of 40 tonnes. Coming «Sa OD OETA Close ee Soe Dec wos 10 es 
Cicee HighfLow Vn ee Apr 3649 «(3618 
‘ SINE prompt Golivey pertonna CHF) + or- May amin aon aman Sr SONANEAL —Lenden Fox ___tronne eon ax Soto wane Mey sas oer 3 Mer 
Premium Gasoline Aug «2535 «90-2069 295.5 2925 Gicss Previous High/Low Day's high — 364.60-268.20 jn 3872-3840 aea2 2647 
i on sive-t77-1 Oc FOS BAD -872.5 WSBT Apr 71950 72000 119.50 Day's low — 380.30-301.70 Aug 3702 2069 S712 63880 
Dec 278 298 2675 2657 ————__———————__________ oc sas 5700 S784 86 S731 
8 Heavy Fue! O# Mer 208 a4 270.5 2877 Jun 117.50 6118.00 118.50 117.50 Loco idm Mean Gold Landing Rates (¥s US%) Cec 3767 was 372 aan 
5 3188-190 +05 May 2715 2715 2392 Aug 12000 120.50 tan.00 limon 529 @ months 316 Feb 3800 8766 0 o 
a at 50 Tumover 124 (150ots of 20 tonnes. 2 montien 524 0 12 months 514 Apr 38830 7h 38. SL 
a 7 > or Twmover: Faw 2628 (1681) lots of $0 tonnes. SEE — ae cS mora aaa dun 388K BESO 0 
Gold (per troy cz} 204.00 +295 Parle. White (FFr per tonne): May 1664, Aug ~~ ~"“Cicee Previous HighLow «Silver @x—pfine or US cts equiv 
Praseue toot boy) $4045 ery eee ne Apr 1818 ‘1533 1522 Spot aco acn00 PLATINUM 60 troy az: Sftroy oz. 
Palladium (per toy uz) $84.25 +176 CRUDEOM ~ IPE Sberrei May 14340-1429 1480 1420 2 ome a me 
Aluminium free marest) $1410 <s Lavest Previous High/Low on a = ue = 12 months 246080 21S Gore. rT) 
3 Cooper OF Producer) ii2hke rs May 1683 1881 1898 18.77 ne oe 1310 au Goaw ter mas aa wen as 
: Now! (res mere aise tess tag tear reas = (Prices supplied by Engelhard Metals} Os gay our sOR sus 
Tin (Kusia Lumpur marked 14.91 +0.06 ua oe joao as Turnover $80 (202) Jan 416504135 4780 4109 
Tas (New Vora} we 06 tee tags laoe GRANNS — London FOX Shanna 5 pree:___Eeptetent | Aw aia) 4a ae.) ano 
Whest_ Cicee_ Pravious_ High/Low Meplo leet STE.S0-S7B.90 211.00-211.80 
a rtd a 37.95 13875 vaaco ear.te New Sovereign 88.50-80.50 MO7E-5025 = =m = 
7 ass «1408S | 14035 VER 5.000 iroy oz; corta/troy 
i. 3 Somhs =k ===— ene Preous —Fahne 
; ee 
May = #1725 «T1875 118.00 117.00 = 7 1084 4 dn 456 399 80 0 
nase 1450 6 6 0 8 Jul 4080 4023410 40 
Nov 11275 111.75 1559 1 4 om te Sep sto 407.1 8645S a2 
Tumover: Wheat SUS GAZ, Barley G2 (2 Copper (erade A) Gals Pas ee ee ies, Oa 
§ ‘Turnover lots of 100 tonnes. = cote Tea Mar 476 215 470 4775 
g - MQ3 — Londen FOX {Cash Seulement) pkg 2000 » & 2 pod May 4322 4267 33.0 ma 
‘ Gloss Previous HightLow 2500 2 2 8 te sl az e 
i = 
eS e232 0 = eee 
x ——_————————— 
io: oe ie ita fea so * Sf — ieanaana Core ceaee 
' . Oct 140 1140 1140 60 1 42 8 ae Coss Previous HighfLow : 
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FOREIGN EXCHANGES. 


Credit tightening lifts D-Mark 


THE D-MARK gained ground 
after the Bundesbank raised 
the interest rate on funds lent 
to German banks by way of 
securities repurchase agree- 
ments. This tightening of 
credit was regarded as a warn- 
ing that the central bank may 
increase its discount or Lom: 
bard rates; the Bundesbank 
council meets next week. 

Higher German rates come 
at a time when the financial 
markets are looking to Friday's 
US consumer price index and 
the possibility that falling 
inflation could prompt an eas- 
ing of the Federal Reserve's 
monetary stance. 

The Bundesbank’s move 
appeared to be ‘icularly 
timely, coming just before 
news that Germany’s current 
account remained in deficit for 
the second consecutive month 
m ruary. payments 
was DM1.7bn, while the short. 
fall in January was revised up 
sharply to DM2.1bn from 
DM1.2bn. 

The current account news 
was bad enough to cap the 
D-Mark’s recovery, but it still 
finished in London much 
firmer against the dollar and a 
little higher in the European 
exchange rate mechanism. 

The dollar touched a low of 
DM1.6685, before closing at 
DMi.6710 compared with 
DML6885 on Monday. It also 
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EXCHANGE CROSS RATES 


Asn £ S DM Ye FFr SFr. WF. Ura CS 
£ 1 1791 2988 2418 10.11 2530 3370 2219 2065 
$ 0.558 1 1668 135.0 5.645 1.413 1882 1239 1.153 


80.92 3384 0847 1128 7426 0.691 
4.136 7.407 1236 1000. 41.81 10.46 13.4 77 
FFr. 0.989 1.772 2955 239.2 10. 2502 3.333 2195 
SFr. 0.395 0.708 L181 95.57 3.9% 1 1332 877.1 0.816 
HFI. 0.297 0.531 0.887 71.75 3.000 0.751 1 6585 0.613 
La 0.451 0.807 1347 109.0 4.556 1.140 1.519 1000. 0.931 
CS 0.484 0.867 1447 117.2 4.896 1225 1632 1075 1 

BFr. 1619 2900 4.839 3916 16.37 4.097 5.457 35% 3.344 
ECU 0.690 1.2% 2062 166.9 6.977 1746 232% 1551 1425 


Yea per 1,000: French Fr. per 10: Liva per 1,000: Belgian Fr. per 100. 
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MONEY MARKETS 


German rate move 


THE GERMAN Bundesbank 
tightened its credit stance 
tly yes by 
one-month the domes- 
tic money market at 8.60 per 
oa compared with 8.50 previ- 

Since the last increase in the 
discount and Lombard rates at 
the beginning of February, the 
Bundesbank has offered one- 
month money at a fixed 850 
per cent, but yesterday the cen- 
tral bank invited tenders for a 
28-day securities repurchase 
agreement at a fixed 8.60 per 
cent. 

The money will be required 
to offset DM22.6bn draining 
from the system today as an 
earlier securities repurchase 
pact expires. 





Call money in Frankfurt 
firmed slightly to 8.85 from 8.80 
per cent, but there was little if 
any reaction in London to the 
German move. . 
Three-month sterling 
interbank fell to 12-11§ per 
cent from 124-12 and one-year 
money was unchanged at 
11%-11% per cent. As the 
pound remained the second 
currency in the ERM, 
wholesale rates in London 
discounted a cut of % point to 
12 per. cent in UK bank base 
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Monday. 

The Bank of England 
initially forecast 2 London 
mo market credit shortage 
of but revised this to 
£900m at noon, and back to 
£800m in the afternoon. Total 
assistance of £768m was 
provided. 

In early operations the 
authorities bought £50m bank 
bills outright in band 2 at 12% 
per cent. Before lunch another 
£317m bank et ee 
purchased in band 1 at per 
cent. In the afternoon [iim 
bank bills were bought in band 
2 at 12% per cent and late 
assistance of around £190m 
was also provided. 7 

Bis maturing in official 
hands, repayment of late 
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assistance and a take-up of ¥ i 
Treasury bills drained £195m, & 

with the unwinding of Dill n Fi 
repurchase agreements 22 & 


absorbing £674m and bank 
balances below target £190m. 
These outweighed exchequer 
transactions adding £90m to 
liquidity and. a fall in the note 
circulation of £160m. 

In Dublin the Irish Central 
Bank cut its short-term facility 
rate - the level it lends funds to 
commercial banks - to 10% 
from 11 per cent. 
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Naphtha Futures 
Start trading 
today! 


From today, 10th April, 1991, trading in naphtha 
fueures will be availabic on London's international 

{PE's naphtha fatures, 2 light distillate contract, 
Prescots a ncw opportunity for price detcrozination of 
naphtha, The contract is designed to complement trading 
in the forward paper market and will offer users additiogal 
flexibility for hedging and trading. 

‘The LPE has built up a solid reputation for providing, 
@ sccure and well reguiatéd environment with quality of 
Service, efficient ceccution and price transparency, 


OIL The Commodity ...UPE The Exchange 


‘The WE tsa Recognised Investment Exchange wader the CK Financial 
Services Act aod kes contracs are cleared and gusramiced by the 
‘teternzjorad Commodities Oraring Hoasc. 


‘The tneentatiousl Pecrolewnn Bachange of London Lissiced 
Inmcractional Howse, 1 St Kartasrine’s Way, Loadoa 51 SUN 
‘Telephone (71) 451 03 Excalmnlts (71) 431 8493. 
Ty “To eceive hater Infoometrn oa IPEY anges contri pence coraplese this ems! 
‘aadrerarn to Anica Anson at the above address: 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES. 


3:15 pm prices April 9 
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. Mexico climbs as economic hopes grow ae 
Dow idles before release Foreign demand and privatisations have also boosted shares, writes Damian Fraser ae 
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